
which would, in turn, affect revenues projected for the budget. 
The department also stated that the bill would discriminate 
against first-time homebuyers and those who move from 
elsewhere to purchase a home on Oahu, since these individuals 
would not be able to receive the home exemption.

HBR supports Bill 57 (14), as it addresses concerns about 
maintaining homeowner exemptions for sellers and buyers of 
primary residencies, as well as maintaining a real property tax rate 
of $3.50 per $1,000 assessed value.

State Department of Health Proposes Cesspool Rule Change

The State Department of Health has proposed amendments 
to the Hawaii Administrative Rules for the Clean Water, Safe 
Drinking Water, and Wastewater Branches, which are intended 
to better protect and conserve our state’s surface, ground and 
coastal water resources. The proposed changes to Chapter 11-62 
governing wastewater disposal include a cessation of approving 
new cesspools for construction and provisions to upgrade existing 
cesspools to septic systems upon the sale of property.

Proposed provisions include:
• Language requiring that, upon sale of any building served 

by an existing cesspool, the building, no later than 180 
days after ownership transfer, must be connected to a 
sewer, or where a sewer connection is not feasible, be 
replaced with a new wastewater system other than a 
cesspool

• Requiring the owner of a commercial or shopping center 
to upgrade their wastewater system when they have a new 
restaurant tenant

• New requirements for farms

The present rules allow for an exemption from a private 
wastewater treatment facility if the proposed subdivision is no 
more than 50 lots. After 50 lots, a private sewage treatment plant 
is required. The new rules change the exemption to 15 lots. 

HBR testified at the Oct. 2 hearing against the proposed cesspool 
rule changes on the grounds that the proposal is unreasonable and 
would negatively impact more than 11,000 rural property owners 
on Oahu.  

At a cost of $10,000 to $15,000 to replace a cesspool with a 
septic tank, this economic burden will fall disproportionately on 
homeowners and increase the cost of owning a home on Oahu 
for families already struggling with the high cost of living. This 
proposed rule change would put the price of homeownership even 
further out of reach for families – especially those in our rural 
area. 

The rule change goes further by imposing new non-domestic 
wastewater requirements for farms. Farmers already face a 
number of challenges that impact their long-term viability – from 

CITY COUNCIL HEARING SCHEDULE

Wed., Oct., 8
9 a.m.  City Council – morning session
2 p.m.  City Council – afternoon session

Tue., Oct., 14
9 a.m.  Public Safety and Economic Development: Chair  
  Carol Fukunaga
10:30 a.m. Parks:  Chair Joey Manahan
1 p.m.  Executive Matters and Legal Affairs:  Chair Ron  
  Menor

Wed., Oct. 15
9 a.m.   Budget:  Chair Ann Kobayashi
1 p.m.  Public Works & Sustainability: Chair Stanley   
  Chang

Thur., Oct. 16
9 a.m.  Zoning and Planning:  Chair Ikaika Anderson
1 p.m.  Transportation: Chair Breene Harimoto
2:30 p.m. Intergovernmental Affairs and Human   
  Resources: Chair Kymberly Marcos Pine

OTHER IMPORTANT DATES

Oct. 28  Last day to register for permanent absentee   
  voter ballot

Nov. 4  General Election!

Bill 57 Would Extend Homeowner Exemption

Bill 57 was introduced in 
response to the new Residential 
A classification for properties 
valued at more than $1 million 
and the ability of kama’aina 
purchasing new properties to 
transition their homeowners’ 
exemption after Sept. 30. The purpose of Bill 57 is to allow persons 
who acquire new property during the current tax year to receive 
the home exemption.

The director of the Department of Budget and Fiscal Services 
testified in opposition of the bill, stating that the financial impact 
of the bill is unknown. The department provides the council with 
the certified assessment list at the end of January every year, 
which provides the assessed valuation for all taxable properties 
in the city. The council uses these valuations to determine the tax 
revenues the city will receive based on the tax rates set by the 
council. 

The bill would affect not only exemptions but also classifications, 
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land and labor, to water and infrastructure.  Mandated upgrades 
to their wastewater systems are a burden few farmers are 
able to absorb. At a time when Hawaii faces food-security and 
sustainability issues, this rule change would negatively impact 
our ability to grow more food and to ensure that food remains 
affordable for Oahu families. 

Finally, this proposed rule change will have a negative impact on 
affordable housing in rural areas.  To require a private wastewater 
treatment facility with sewer system for a 16-lot subdivision would 
make it economically unfeasible to build affordable housing.  It has 
been estimated that such a requirement, if adopted, could double 
the cost of building affordable housing on Oahu. 

While HBR agrees that Oahu’s wastewater management systems 
are important, HBR doesn’t agree that the proposed rule change 
is a reasonable or justifiable response when there are so many 
unintended consequences. HBR recommended that the State 
Department of Health revisit this rule change and instead discuss 
alternatives that will address the concerns raised by homeowners, 
farmers and developers. 

Interagency Efforts Critical to Invasive Species Eradication 

The City and County of Honolulu held the first in a series of 
training sessions as part of an interagency effort to eradicate two 
alien pests from Oahu. The Caldwell Administration has partnered 
with the O‘ahu Invasive Species Committee (OISC) to help train city 
ground maintenance crews to find and eradicate the little fire ant 
(LFA) and the coconut rhinoceros beetle (CRB). 
 
Mayor Kirk Caldwell, City and County of Honolulu Agriculture 
Liaison Dr. Po-Yung Lai and OISC announced the new partnership 
training program and city-wide efforts to eradicate the pests. 
Nearly two dozen ground maintenance crew-members attended 
the session provided by Chirsty Martin of OISC. The departments 
of parks and recreation, enterprise services, facility maintenance, 
and planning and permitting, as well as the Board of Water Supply, 
are also participating.
 
Since the detection of the two invasive species on Oahu in 
December 2013, an eradication effort has been initiated at the 
state and federal levels. Both LFA and CRB have expanded their 
respective ranges of infestation, the former to Mililani Mauka and 
the latter to the Campbell Industry Park.  The City and County of 
Honolulu is on alert in making sure these species do not invade 
properties under its control.  As such, a train-the-trainer program 
was proposed, and the State-Federal Unified Command Team 
expressed its willingness to assist in the training program.

As seen on the Big Island, invasive species such as the LFA and 
the coqui frog detract from the quality of life of homeowners 
in areas in which the pests have proliferated. Their movement 
to Oahu has likely come from a number of sources, including 
nursery ornamentals and other products. They could also have a 

devastating impact on property values if they take up residency in 
communities across the island. 

Legal Appointed to Tax Board of Appeals

Mayor Kirk Caldwell has appointed HBR 
President-Elect Jack Legal to the Honolulu Real 
Property Tax Board of Review, which handles 
property tax disputes between property owners 
and the city. His confirmation before City 
Council is scheduled for the October council 
meeting for a term to expire June 30, 2017.

Legal has been involved in real estate since 
1991, and has been a resident of Oahu for 
more than 25 years. He is past president of 

the Filipino Chamber of Commerce, and a member of the Kapolei 
Lions Clubs and Kapolei/Makakili Neighborhood Board. 

Mahalo to Jack Legal for his volunteer service to HBR, the Kapolei 
community, and the City and County of Honolulu! 
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CHAIR: V. Elise Lee, RA, SFR 
Sandwich Isles Realty, Inc.

MEMBERS:

Beverly Amaral, RA 
Elite Pacific Properties, LLC

Jennifer Andrews, R 
Coldwell Banker Pacific Properties

Riley Hakoda, R, ABR, GRI, SFR 
Pier Management—Hawaii LLC

Barbie Hee, R, AHWD, e-PRO 
Watanabe International, Inc.

Martha T. Kersting, R, GRI 
International Realty Service & 
Consultants

Derek Lau, R, e-PRO, RSPS, 
SFR, SRES 
Real Estate Specialists

Jack M. Legal, R, CRS 
Legal Realty

Darryl Macha, R, ABR, AHWD, 
e-Pro, GRI, SFR,  
Century21 All Islands

Cynthia Manabe, R, ABR, GRI 
Realty Laua LLC

Karin Moody, R 
Prudential Advantage Realty

Meme Moody, RA 
Prudential Advantage Realty

Joe Paikai, R, GRI, SRES 
Keller Williams Realty

Randy Prothero, R, ABR, 
AHWD, CRS, e-PRO, GRI, SFR 
Island Style Realty Inc,

Earle Shiroma, R, e-PRO 
East to West Real Estate, LLC

Loren Tripoli R 
Bob Vieira Realty, LLC

John “Jack” Tyrrell, R 
Jack Tyrrell & Company

Bob Vieira, R 
Bob Vieira Realty, LLC

Edmund Wong, R, CRB, CRS 
First Capital Realty One

HBR DIRECTOR OF 
GOVERNMENT AFFAIRS & 
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Nelson Higa
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COMMITTEE PURPOSE: To advocate on issues important to the Honolulu 
Board of REALTORS®, influence legislative and regulatory policies to protect 
private property rights and which impact the real estate industry on Oahu.
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