
It’s been a busy year at Honolulu Hale with the City Council 
leadership reorganizing twice in the last six months, but 
despite the politics, the City Affairs Committee continues to 
monitor and respond to issues important to the real estate 
industry. Collaboration has been an important strategy for the 
Honolulu Board of  REALTORS® in 2007. In January, the CAC 
partnered with the Japanese Chamber of  Commerce to host a 
forum for members on the Fixed Guideway System. And in May, 
the Hawaii Developers Council joined HBR at a Smart Growth 
forum featuring national guest speaker Bob McNamara from 
the National Association of  REALTORS®, and Dean Uchida, Vice 
President of  D.R. Horton–Schuler Homes LLC. 

City Charter Amendments

In 2006, voters passed a charter amendment appropriating 
one percent of  annual property tax revenues for land conser-
vation and affordable housing. The “Clean Water and Natural 
Lands Fund” would be used to purchase or acquire real es-
tate for land conservation, and the “Affordable Housing Fund” 
would be used to provide and maintain affordable housing for 
persons earning less than fifty percent of  the median house-
hold income in the city. Bills 9 and 10 were passed to establish 
both funds.
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Property Tax Relief

Double-digit increases prompted outcries from residents 
resulting in a litany of  ideas on how to manage the increases. 
REALTORS® hear these concerns first-hand from clients and 
customers. HBR agrees with the Mayor, our Council members, 
and the public that the ongoing aberration in the growth of  
property values must be mitigated. However, HBR believes that 
the impetus for any strategy being considered must first take 
into consideration the growth in revenue necessary for the city 
government to fund basic services and address the growing 
challenges with Honolulu’s infrastructure. HBR also believes a 
multi-year road map identifying a serious strategy is necessary to 
allow the City and County of  Honolulu the fiscal room to address 
the property tax issue as part of  a comprehensive growth and 
fairness strategy, rather than continue with an annual band aid 
policy approach.

HBR testimony urged the City Council to establish a Task 
Force comprised of  a broad cross section of  representatives to 
1) research best practices and model approaches to property 
tax policy, 2) review the real estate and property tax trends on 
Oahu and other islands, and 3) recommend a long term solu-
tion to addressing community concerns about rising property 
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VOLUNTEER
The CAC monitors county council proposals which impact 

the real estate industry; recommends legislative and 

regulatory positions to the HBR leadership and Board of  

Directors; prepares and presents testimony consistent with 

adopted HBR positions to legislative, administrative and 

regulatory bodies; increases the effectiveness of  HBR with 

governmental officials; and educates and informs members 

about legislative initiatives.

The City Affairs Committee works on behalf of HBR 
members and the real estate industry. If you’re interested 
in joining CAC, please contact Director of Strategic 
Development Nelson Higa at 792-7832, or send an email 
to Nelson.Higa@hicentral.com.

taxes. This task force would then offer recommendations for the 
2008–2009 property tax year. 

Although the City Council and Mayor Hannemann moved forward 
on property tax relief  by passing the following bills, HBR will 
continue to collaborate with elected officials and government 
leaders to seek long term solutions.

• Bill 15 amends the “circuit breaker” by providing property tax 
relief  to elderly homeowners with incomes less than $50,000. 
Titleholders who are age 75 years or older would be offered a 
tax credit equal to the amount by which their property taxes 
exceed 3% of  their income. 

• Bill 16 offers a one- time real property tax credit of  $200 
for homeowner occupants applied against taxes owed for the 
2007-08 tax year. 

• Bill 22 collapses the current ten categories of  real property 
for real property tax purposes to five by grouping all catego-
ries designed to provide shelter into one “Residential” cate-
gory and all business or income producing categories into a 
“Nonresidential.” The Agricultural, Preservation, and Public 
Service categories remain as separate categories.

• Bill 38 hones the circuit breaker to insure that tax relief  is 
afforded to those who need it. The definition of  income was 
amended so that all of  the taxpayer’s income is taken into 
consideration in determining if  the homeowner qualifies for 
the circuit breaker credit. It also insures that the property for 
which the credit is being claimed is used for no other purpose 
than to provide the homeowner shelter and that income tax 
returns are filed before applying for the credit.

City Budget

The City’s Fiscal Year 2008 Budget and Real Property Tax Rate 
proposed by City Council was signed by Mayor Hannemann. 
Originally, the Mayor proposed a $2.24 billion dollar budget, with 
a Residential Real Property Tax rate of  $3.59 and a Non-residen-

tial rate of  $12.50. The Council lowered both the Residential 
and Non-residential rates to $3.29 and $12.40 respectively. In 
this upcoming fiscal year, the City has several new projects and 
additional financial mandates including shipping waste, Mass 
Transit, recycling, and required items such as sewer improve-
ments, and financing the Land Preservation and Affordable 
Housing Fund.

Building Codes

Bill 26 updates and simplifies Honolulu’s building codes to con-
form with 48 other states, allows flexibility in design that has the 
potential of  lowering construction costs, and adopts the latest 
safety practices in design and construction. HBR submitted tes-
timony offering comments on the bill.

City Releases Transit Scoping Report

The Honolulu High-Capacity Transit Corridor Project has com-
pleted its report on comments received during scoping meet-
ings held earlier this year on the project’s proposed Environmen-
tal Impact Statement (EIS).

The public was invited to comment on:

• The purpose of  the project and needs it will address 

• The alternatives, including the technologies to be evaluated

• Alignments (routes) and termination points to be considered 

• The environmental, social, and economic impacts of  the 
project to be analyzed

In response to comments received from the public and govern-
ment agencies, the EIS will include three build alternatives – a 
fixed guideway route serving Salt Lake, a fixed guideway route 
serving Salt Lake and the Honolulu International Airport, and a 
fixed guideway route serving the Honolulu International Airport. 

A full copy of  the scoping report is posted on the project website 
at http://www.honolulutransit.org


