
new boiler purchase for H-Power, shipment of  waste, the 
fixed-guideway mass transit system, and Community Block 
Development Grants. 

This year the Council took a step in a new direction by 
allocating the $3 million in budget cuts toward planned 
capital improvements. Instead of  taking out municipal bonds, 
the city will pay cash for a portion and incur less debt for the 
City. This will mean long term savings for residents, since the 
City will not have to pay interest for these projects.

The Council also adopted legislation maintaining the real 
property tax rate for FY 2009 at the same levels for all tax 
categories. Legislation also provided for a homeowner tax 
credit. Real property tax rates will stay at $3.29 per $1,000 
valuation on residential properties and $12.40 per $1,000 
valuation for non-residential properties. Eligible homeowners 
can receive a $100 tax credit. 

The Council worked hard to ensure the City’s budget is balanced 
and maintains city services at the lowest cost possible. By 
charter, the City Council is required to approve the budget and 
set tax rates for the upcoming fiscal year no later than June 
15. For further information on real property taxes, visit the city 
website at www.honolulupropertytax.comwww.honolulupropertytax.com.

Budget Highlights
GENERAL GOVERNMENT

• $11 million for energy conservation 
improvement/solar energy initiative

• $20.1 million for the procurement of  
major equipment

• $13.35 million for an energy reserve to offset increases 
in fuel and energy costs and to mitigate any impact on 
operations

SEWERS AND SOLID WASTE

• $245.3 million for sewer rehabilitation and sanitation-
related projects

CITY AFFAIRS UPDATE
JULY/AUGUST 2008

KEEPING HONOLULU REALTORS® INFORMED & INVOLVED IN HBR’S PUBLIC POLICY AGENDA

2008 Election Season 
Underway
Each election year, the Honolulu Board of  
REALTORS® asks candidates for county ® asks candidates for county ®

races key questions about issues important 
to our members and the real estate industry including eminent 
domain, fixed rail, housing affordability, transit oriented 
development, and a balanced city budget. Candidates are 
allowed up to 100 words to answer each question. Candidates 
interested in receiving campaign contributions from the 
REALTORS® Political Action Committee® Political Action Committee®  (RPAC) will be 
evaluated on their responses to these questions, as well as 
other evaluation criteria, such as electability, viability, political 
influence, and demonstrated leadership. 

Candidate responses are then published in a Voter’s Guide 
to help members learn more about the issues, as well as the 
candidates, and is distributed across the island of  Oahu at 
REALTOR® events, meetings, and open houses. It’s important ® events, meetings, and open houses. It’s important ®

for our members to be informed and involved advocates of  
the real estate industry so that we can deliver the American 
dream of  homeownership to more people on Oahu.

This year, in addition to the Mayoral race, city council races 
include Districts 1 (Waianae, Nanakuli, Kapolei, Ewa Beach), 
3 (Waimanalo, Kailua, Kaneohe), 5 (Kaimuki, Manoa, St. 
Louis Heights, Moiliili, Ala Moana, Kakaako), 7 (Palama, Sand 
Island, Mapunapuna, Salt Lake, Aliamanu), and 9 (Makakilo, 
Waikele, Waipahu, Kunia, Mililani Town).

Fiscal Year 2009 City Budget 
Passes
On June 4, the Honolulu City Council 
passed budget legislation approving the 
City’s Executive Operating Budget and 

Capital Improvement Program (CIP) Budget for 2009, 
totaling approximately $2.7 billion. Major projects included 
in the 2009 Executive Budget are sewer improvements, the 

Continues inside.
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• $8 million to expand curbside recycling

• $40 million for the solid-waste-to-energy facility 
(H-POWER).

• $44 million for the solid waste to energy facility 
purchase.

ROADS

• $77 million for rehabilitation of  major roads

• $3.4 million for road repairs using City crews

• $5.2 million to inspect and plan improvements to 
potential rock-slide areas

TRANSPORTATION

• $265.1 million to plan, design, and begin construction 
of  the fixed guideway linking Kapolei with downtown 
Honolulu (includes $14 million in federal funds)

• $31.1 million to purchase 50 hybrid buses (includes 
$24.8 million in federal funds)

• $4 million to continue operation of  TheBoat, the 
commuter ferry linking West Oahu with downtown 
Honolulu

PUBLIC SAFETY

• Six positions to bolster the police department’s 
recruitment and training efforts

• $5.5 million for 58 replacement patrol cars, 10 
motorcycles, one helicopter, and other equipment for the 
Honolulu Police Department

• $4.4 million for three fire engines, two ladder trucks, 
and other equipment for the Honolulu Fire Department

• $2 million for major capital improvements to fire houses 
and facilities

HOUSING AND SUSTAINABILITY

• $3.8 million to renovate the Kulana Nani affordable 
rental housing project in Kaneohe and $3.5 million from 
the Affordable Housing Fund to acquire the fee interest 
in the land

• $2 million to develop the River Street Residences 
in Chinatown, a transitional shelter for families and 
individuals, including those with disabilities

• $1.1 million for a new federally funded tenant-based 
rental assistance program, similar to the Section 8 
rental vouchers (includes three positions and $960,000 
in rental subsidies)

• $305,000 for the Honolulu Sustainability Center project, 
which will demonstrate the benefits of  new technologies 
such as rooftop photovoltaic, green roofs, recycling, and 
other sustainable systems to help reshape urban core 
structures

PARKS AND PUBLIC FACILITIES

• $15.9 million for parks improvements;

• $8.5 million for Ewa Mahiko Park master planned 
improvements;

Further information on the budget is available at: 
www.honolulu.gov/budgetwww.honolulu.gov/budget.

TOD Bill Sits in Committee
Bill 10 would establish transit-oriented 
development land use regulations along 
the alignment of  the City’s new fixed 
guideway system, as well as around the 
transit stations. An amended version of  the 

bill passed public hearing in May and was heard again in 
committee in June. However, no action has been taken on 
the bill. The deadline for Council action is August 11, 2008. 
An amended form of  the bill (Conference Draft 2) has been 
proposed that would address the needs of  each individual 
community by having the characteristics of  each District 
be determined by the vision set forth in each neighborhood 
plan. Because it is essential that the administration process 
the neighborhood plans in a timely manner, the amended bill 
requires the Planning Commission to complete its review of  
the neighborhood plan within 60 days of  receipt of  the plan 
from the neighborhood boards.

With Hawaii’s affordable housing shortage and finite amount of  
land, high-density, mixed-use, transit-oriented developments 
(TODs) that are pedestrian friendly and located close to mass 
transit stations presents not only a tremendous opportunity, 
but comes with challenges as well. To fully prepare and capture 
the opportunities presented through TOD, HBR supports 
adopting policies that encourage attractive, age-appropriate, 
higher-density housing in Honolulu’s urban core. 

Traffic Control Legislation 
Proposed
Councilmember Todd Apo introduced Bill 
45 (2008) to allow the Council discretion 
in determining the placement, selection, 

maintenance, and timing of  traffic control devices. Bill 45 
was sent to the Committee on Transportation and Public 
Works for further deliberation. 

At the public hearing, residents testified about the need to 
implement measures to slow down traffic in their communities. 
Most were critical of  the City’s slow response to requests by 
communities for traffic calming solutions.

The Department of  Transportation Services, however, testified 
that the responsibility of  determining, locating, selecting 
and installing traffic control devices should remain with 
the Director of  the Department of  Transportation Services 
because the department uses national best practices and 
engineering studies to aid in the decision-making process. 
The DTS also expressed concerns about allowing the 
department only 30 days to prepare a report in response 
to requests for traffic control measures. The is currently 
deferred in committee.



Property Tax Exemption Bill 
Introduced for Renewable 
Energy Facilities
Bill 31, introduced by Council Member 
Donovan Dela Cruz, would exempt 

renewable energy and recycling facilities from paying taxes 
on property improvements for up to seven years. 

Facility improvements qualifying for the exemption include 
construction of  new commercial facilities, or the construction 
of  additions or renovations to existing commercial facilities, 
that are designed for production of  renewable energy 
resources, the conversion of  renewable energy resources into 
electricity or other energy products, and the reprocessing of  
recyclable materials. Like other islands, Oahu struggles with 
the rise in energy prices. Lawmakers at all level continue to 
seek out innovative policies such as tax incentives, to encourage 
development of  sustainable energy alternatives. The bill was 
referred to the budget committee and waits for a hearing.

City Considers Transit 
Authority Charter 
Amendment
The City Council continues its discussions 
about creating an agency that would have 

authority over the fixed-guideway system, as well as TheBus 
and TheBoat. Two versions of  the proposals have been developed 
that would create a “semi-autonomous public transit authority” 
to oversee the development and operation of  the system, but 
the challenges lies in defining “semi-autonomous” or in other 
words: How much authority should the authority have?

The Council and administration will need to agree on a structure 
for the new transit agency to put the proposed City Charter 
amendment on the ballot this fall. They will need to address:

1. How many members should sit on the board? The mayor’s 
proposal for a nine-member panel or the council’s 13-
member board?

2. Who should choose the board members? The council’s 
strategy for constituting a politically balanced board, with 
city and state lawmakers and administrations sharing rights 
to name members or the administration’s bill giving most of  
the appointment authority to the mayor.

3. Should the authority have taxation powers? Or more 
importantly: How can the authority be accountable for its 
financial management? 

4. Should the authority be able to condemn property needed 
along the right-of-way? 

With the amount of  time it’s taken the Council and Administration 
to agree on the alignment of  the fixed guideway system and 
the challenges that they still encounter with the choice of  
technology (steel on steel versus rubber tires), voters may not 
have the opportunity to vote on the establishment of  a new 
transit authority.

Djou Leads Advocacy to 
Lower Taxes
Councilmember Charles K. Djou (Waikiki, 
East Honolulu) was raised on Oahu and 
has spent most of  his life in Hawaii. The 

Punahou School graduate earned Bachelor’s degrees in 
Political Science and Economics from the University of  
Pennsylvania graduating with honors, and earned his law 
degree from the University of  Southern California. Outside 
of  the City Council, Charles serves as a captain in the U.S. 
Army Reserve and teaches as an adjunct professor at Hawaii 
Pacific University.

Djou is the only member of  the Honolulu City Council to vote 
against every tax and fee increase proposed since he’s been 
on the City Council. He fought against the 25% increase in the 
vehicle weight tax, the 12.5% increase in the General Excise 
Tax, and successfully fought a proposed increase in the gas 
tax. Councilmember Djou continues the fight to hold down 
taxes and spending, concerned about the impact that the 
exorbitant budget increases will have on already struggling 
Hawaii families.

To highlight some of  the various taxes increased, the City 
government has doubled the vehicle tax, doubled sewer fees, 
and increased garbage, water, permit and park fees. If  that 
weren’t enough, last year the City implemented the largest 
tax increase in Hawaii history by hiking the excise tax up 
from 4.166% to 4.712% to ostensibly fund a massive fixed 
guideway system. 

Since 2003, the city budget has ballooned by 68%, at a rate 
of  4 or 5 times the rate of  inflation every year, far exceeding 
the personal income growth of  the average Hawaii family. 
This month, the City Council is expected pass the largest 
budget in the history of  the City of  Honolulu. 

To help impose fiscal discipline in the future, Djou has 
proposed spending and debt ceilings for City government, 
similar to what the State and Federal government have 
adopted. Both the Federal and State government have 
spending ceilings, but the City government does not. “With 
Honolulu facing tough fiscal times, we need clear debt 
and spending ceilings to control government expenditures. 
Budget caps are long overdue at City Hall as both the State 
and Federal government adopted similar fiscal restraints 
decades ago,” stated Councilmember Djou.

Other priorities include:

LIQUOR COMMISSION CLEAN UP: After a series of  corruption 
scandals that tarnished the Honolulu Liquor Commission, 
Djou called for wholesale reform and better oversight of  the 
City’s liquor administration system. 

ETHICS REFORM: When Councilmember Djou entered the City 
Council, many elected officials had recently been convicted 
and sent to jail for ethics violations. Djou wanted to see 

Continues on back.



use in the residential districts subject to standards and 
restrictions, including a minimum separation distance, 
and requiring a conditional use permit (minor) for the use. 
Bill 8 deals specifically with Transient Vacation Units 
(TVUs) and requires that advertisements for TVUs include 
certain information that would facilitate the City’s ability to 
locate illegal TVUs and enforce the prohibition against their 
operation in residential and certain other areas. 
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tighter ethics rules, including giving the Ethics Commission 
the power to impose fines on government officials.

ENVIRONMENT AND ENERGY: Councilmember Djou is a 
strong advocate for protection of  the environment and is a 
vigorous proponent of  reducing our dependance on imported 
oil and increased use of  renewable resources.

Contact Councilmember Djou if  you have any questions, ideas 
or concerns at 768-5004 or email cdjou@honolulu.govcdjou@honolulu.gov. 

Vacation Rental Debate 
Continues
Oahu policy makers continue to be 
challenged in their attempts to balance 
the interests of  vacationing visitors with 

the impact on property rights, economic vitality and the 
quality of  life in residential neighborhoods. A lengthy 8-hour 
committee hearing in March by Zoning Chair, Rod Tam, on 
four bills dealing with Bed and Breakfast homes and Transient 
Vacation Units brought little resolution, with advocates 
expressing strong thoughts on all sides of  the issue. Chair 
Tam deferred any action on the bills, but recommended a 
120-day extension on Bills 6 and 8 (both introduced by the 
administration) to allow for legal review, consideration of  
additional amendments, and continued dialogue on possible 
solutions. Bill 6 would amend the Land Use Ordinance (LUO) 
by removing the prohibition on new bed and breakfast homes 
and establishing bed and breakfast homes as a conditional 

WANT TO VOLUNTEER?
Help us capitalize on our grassroots strength by joining the City Affairs “Get Active Hui.” Together 
we’ll advocate on issues that help the industry and stop those that would hurt your business, 
or the consumers you serve. You’ll receive breaking news on emerging issues, stay up-to-date on 
legislation that impacts the real estate industry, read about the important local issues being debated 
at Honolulu Hale, and take action by contacting council members and other elected officials.

NAME ____________________________________________________________________________________________________

HOME ADDRESS __________________________________________________________________________________________

CITY/ZIP __________________________________________________________________________________________________

PHONE (H) _____________________________  (C) _____________________________  (W) ___________________________

EMAIL ____________________________________________________________________________________________________

❑  I’m also interested in becoming a member of the City Affairs Committee. Please call me.

FAX FORM TO 732-8732 ATTN: NELSON HIGA, MAHALO!
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