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Budget Measures Target Relief for Property
Taxpayers

Honolulu City Council Budget Chair Nestor Garcia announced
that his primary focus in crafting the City’s $1.8 billion
budget was to give homeowners who are being hardest
hit some relief. Garcia’s comments came in the wake of a
marathon Budget Committee hearing in May that lasted
nearly 15 hours. The committee more than doubled - to
$175 - the homeowner tax credit proposed by Mayor Mufi
Hannemann. The action, if adopted by the full Council, will
keep the property tax rate increase to a minimum. According
to Garcia, he wanted to find a way to provide some relief for
owner occupants and for those who would be hardest hit by
property tax rates, such as seniors on fixed incomes and low-
income elderly struggling to make ends meet. Increasing the
tax credit, for instance, provides owner occupants who claim
the $80,000 homeowner exemption with a tax rate equivalent
to $3.28 per $1,000 of assessed value, which is just below
what they’re paying now. In addition, those owner/occupant
taxpayers who are 65 years of age or over, would be entitled
to a home exemption of $120,000 instead of the $80,000
exemption. Finally, in lieu of the $120,000 home exemption,
low-income owner/occupant taxpayers who are 75 years of
age or over can qualify for greater exemptions based on age,
ranging from $140,000 to $200,000.

Economic Stimulus Funds Expected for Oahu

According to Mayor Mufi Hannemann, Honolulu will receive
$90 million through the federal economic stimulus package
allocated for a variety of public safety and infrastructure
needs. In a recent meeting with Vice President Biden,t Mayor
Hannemann expressed concerns about the communication
between federal and local governments when funding
opportunities become available. The Vice President pledged
— on behalf of the Obama administration - that they will
have continued conversations about Honolulu’s experience
with the American Recovery and Reinvestment Act. Biden
also announced that a new website is being constructed with
additional information that will be easier to navigate. The
comprehensive new website is expected to go live at the end

Upcoming Council and Committee Meetings

Tuesday, June 2 and 30

9:00 a.m. Committee on Zoning
Chair: Rod Tam

1:00 p.m. Committee on Public Infrastructure
Chair: Duke Bainum

Wednesday, June 3 and July 1
9:00 a.m. Committee on Budget
Chair: Nestor Garcia

1:00 p.m. Committee on Executive Matters & Legal Affairs
Chair: Charles Djou

Thursday, June 4 and July 2

9:00 a.m. Committee on Transportation & Planning
Chair: Gary Okino

1:00 p.m. Committee on Public Safety & Service
Chair: Donovan Dela Cruz

Wednesday, June 10
10:00 a.m. City Council

of the summer. Honolulu will continue to seek federal funding
for important projects and will work cooperatively with
federal partners and the State to maximize the opportunity
to stimulate Oahu’s economy.

Housing Project Planned for River Street

The City is proposing development of the River Street
Residences which would be located on City-owned land on
River Street near the intersection of River Street and Vineyard
Boulevard. The project plans for about 100 rental units which
will provide long term rental housing to persons in transition
from homelessness. The project will provide housing to
single individuals, couples, and small families, and persons
with disabilities or special needs which could include
persons with mental illness, substance abuse, and victims of
domestic violence, taking a “housing first” approach. Priority
for residency will be given to homeless persons who currently
live on the streets of downtown Honolulu and Chinatown.

Continues on back.



The River Street Residences will be developed and managed
by a nonprofit agency selected by the City and County of
Honolulu. The affordable housing development and program
of services is designed to help people who are homeless
successfully transition back into the community in a safe,
supportive environment that will include 24-hour staffing
and security.

Proposed Charter Amendment Increases
Number of Council Districts

The City Council is considering a resolution that would alter
the number of council districts to promote better public
representation and a broader diversity of views on the
council. Increasing the number of council districts is also
intended to decrease the number of constituents served
by each councilmember, encourage more councilmember
debate on city issues, enable a greater number of qualified,
public service-oriented persons to serve on the council, and
reduce the costs to candidates of running for a council seat.
One drawback of the proposal is that increasing the number
of council districts will add to the city’s operating costs. The
resolution — if passed would place a charter amendment
question on the ballot to increase - beginning in 2012 - the
number of council districts from nine to eleven and stagger
the terms of the council members representing the two new
council districts.

Administration Comments on City Affordable
Housing Strategy

The administration provided comments on Resolution
09-120 establishing a City Affordable Housing Strategy.
According to the administration, the resolution is based on
the intent and initiatives detailed in the April 2006 Report of
the Mayor’s Affordable Housing Advisory, so they provided
testimony on specific sections. Although the administration
believes that a good strategy is to “Create opportunities for
increased densities,” the administration commented that the
existing capacity of the infrastructure in the urban core is
inadequate and serves as an impediment to underutilized
properties targeted for redevelopment. Not only does much
of the wastewater lines in the urban core need upgrading,
but the City’s master plan for allocation of sewer capacity
in the urban core might be limited and is likely to prevent
redevelopment any time soon.

The Administration is also in agreement with the Department
of Planning and Permitting position that the Cash-In-Lieu Fee
is a means of satisfying and complying with the affordable

housing requirement, especially in instances where the
calculations for the affordable housing requirement results in
a fraction of a unit. Without the cash-in-lieu fee, the developer
would have difficulty complying with the requirement.

The Administration requested that proposed language to
study real property tax exemptions for Affordable Housing
development in New York be discussed further since New
York is very different from the City and County of Honolulu.
Specifically, the City and County of Honolulu already has a tax
exemption for low-income rental housing, so the administration
recommends that if the resolution’s intent is to review tax
exemptions, that a comprehensive review be conducted for
all tax exemptions, and not just for affordable housing. The
administration and city council continue to work towards
finding solutions to Honolulu’s affordable housing challenges.
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