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Council Attempts to Find Middle Ground on
Beds and Breakfast Issue

Each year, the issue of transient vacation rentals (TVRs)
and beds-and-breakfasts (B&Bs) grows more contentious as
vacationers seek tranquil alternatives to the commercialized,
traditional vacation destinations like Waikiki. The City
revisited the controversial issue and moved forward Bill 7 in
attempt to find a solution. The newest version would allow for
residential and agricultural property owners to obtain special-
use permits for a B&B from the Department of Planning and
Permitting. Under the current bill, a B&B operator would be
allowed up to four rooms for guest rentals, each of which
could have no more than two adults and one child 12 or under.
Off-street parking for guests would need to be provided and
noise levels adhered to. Owners would also need to be the fee
simple owner of the establishment and reside on the same
lot, and also not own more than one B&B permit at a time.
According to the amended version, operators would not be
required to go before the area neighborhood board or notify
neighbors before obtaining a B&B permit. The bill will get
another public hearing October 27 when the full council is
scheduled to take the second of three votes on the measure.
Testimony on the bill was split — 31 against any new B&Bs
and 31 in favor.

REALTORS® are ethically bound to follow the law regarding
the restrictions on B&Bs, but respecting the private property
rights of clients who own and operate B&Bs or TVRs is critical.
The Honolulu Board of REALTORS® encourages members to
be akamai about the laws that govern our profession and be
sensitive to the challenges presented to communities with
increasingly high concentrations of B&Bs as well as TVRs.

New City Council Committee Assignments
Announced

Honolulu City Council Chair Todd K. Apo announced a new
Council Committee line up which began with September’s
committee meetings. “The goal of the Council’s committee
structure continues to be — implementing an effective and
productive tool to address the issues and legislation before

Upcoming Council and Committee Meetings

Tuesday, October 6

9:00 a.m. Committee on Zoning
Chair: Rod Tam

1:00 p.m. Committee on Public Infrastructure
Chair: Ann Kobayashi

Wednesday, October 7
9:00 a.m. Committee on Budget
Chair: Nestor Garcia

1:00 p.m. Committee on Executive Matters & Legal Affairs
Chair: Charles Djou

Thursday, October 8

9:00 a.m. Committee on Transportation & Planning
Chair: Gary Okino

11:00 a.m. Committee on Public Safety & Services
Chair: Donovan Dela Cruz

1:00 p.m. Committee on Planning

Chair: lkaika Anderson

Tuesday, October 27
10:00 a.m. City Council — Morning Session
2:00 p.m. City Council — Afternoon Session

it, while remaining supportive of the public input and
participation process. In the months ahead, the Council
is expected to continue its discussions about transit,
development plan updates, affordable housing as well as
bring on line an additional workgroup to review sustainable
building practices and codes. The committee line up was
expanded from six to seven to support these Council activities
thoroughly and efficiently,” commented Chair Apo.

The major changes to committee leadership include:
Councilmember Ikaika Anderson will chair the newly formed
Committee on Planning; Councilmember Gary Okino will
serve as the chair of the Committee on Transportation;
and incoming Councilmember Ann Kobayashi will chair the
Council’s Public Infrastructure Committee.

Continues on back.



City Receives $100 Million from HUD

The City’s Five-Year Consolidated Plan to administer an
estimated $100 million for community assistance has been
approved by the U.S. Department of Housing and Urban
Development (HUD). The plan will guide the administration
of four HUD programs (Community Development Block
Grant, Emergency Shelter Grant, HOME Investment
Partnerships and Housing Opportunities for Persons with
AIDS) which collectively award close to $20 million each year
to projects that address affordable housing, homelessness,
and community development needs. An estimated $100
million will be distributed under the plan, which runs through
fiscal year 2015. A copy of the plan and information about
the CDBG and HOME programs are available on the City’s
website at: http://www.honolulu.gov/budget/cdbg.htm.

Closure of Waimanalo Gulch Supported by Council

The Hawaii State Land Use Commission (LUC) gave a clear
message in September that the City has until July 2012
to close the municipal Waimanalo Gulch Sanitary Landfill,
located on the Waianae Coast. “I believe the Council will do
all it can to solve our solid waste and landfill issues,” said
Honolulu City Council Chair Todd K. Apo. “There have been
significant strides toward solutions, and the Council has
set a priority of waste-to-energy conversion and recycling”
said Apo, who represents District 1, encompassing Ewa,
Kapolei and the Leeward Coast. The Council has continued
to appropriate funds toward alternative methods of handling
our island’s trash. Recycling, the third boiler expansion
for the H-Power facility, and off-island shipment of waste
we programs in place for the Administration’s further
development. “While personally believe that we can reach a
point of not needing a daily municipal solid waste landfill,
the Department of Environmental Services continues to
claim that we will always need such a landfill. If that is the
case, it is incumbent on the department to begin the effort
for a new landfill immediately,” stated Apo.

Although the LUC granted the City’s landfill permit extension
for two and a half more years, the Commission also expressed
disappointment with the City’s failure to reach their initial
target date closure of the Waimanalo Gulch as promised. “It
is time to set the definitive timetable for closing Waimanalo
Gulch,” stated Council Vice-Chair Nestor Garcia. “I will not
support any effort to keep the landfill open beyond what
the Land Use Commission has just granted. If we can close
the landfill before that deadline and still meet our waste
management responsibilities, | am all for that,” he said.

Report Forecasts Additional $200 million in
Revenue for Transit

Mayor Mufi Hannemann announced the release of the August
2009 financial plan for the Honolulu Rail Transit Project,
which shows the Project has a balanced budget and is in
good financial health. “We are committed to a transparent
process and informing the public about the progress of rail
transit, which is the state’s largest infrastructure project,”
said Mayor Hannemann. “The Project’s latest financial report
reflects more revenue from the General Excise and Use Tax
(GET) surcharge than expected in Fiscal Year 2009.”

According to the administration, the report is another
indication that rail is affordable, in spite of speculation
about the down economy. The Project is moving forward
and is expected to receive approval from the Federal Transit
Administration to enter Preliminary Engineering, followed by
the release of the Final Environmental Impact Statement this
fall and groundbreaking at the end of the year.

Key findings in the August financial plan:

- Forecasts for GET surcharge revenues are approximately $200
million higher through Fiscal Year 2023. This projection takes
into account that actual GET surcharge received in Fiscal Year
2009 was $12 million higher than the most recent estimate,
along with assumed annual growth rates.

» Federal funds through the Federal Transit Administration
(FTA) will be sufficient for capital and financing costs not
covered by GET surcharge revenues.

The August report does not reflect that the first indication from
the cost proposals for the initial construction phase is lower
than estimated, with a potential of saving several hundred
million dollars in overall Project cost. The report also does
not include the Council on Revenues’ projections for growth
in state tax revenues beginning in FY2011. According to the
Mayor, “Potentially lower costs combined with indications
of more GET revenue statewide are promising signs for the
Project as we prepare for rail construction next year.” Copies
of the financial plan will be made available through the
Department of Transportation Services.
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