
them with combined budgets from previous years—which did 
not include major investments in the island’s sewer system 
and the rail project—creating a distorted and misleading im-
pressions of  City spending.

Hannemann says that the Operating Budget, which pays for 
all the day-to-day services residents and visitors depend on, 
would only increase by 1.2 percent. The separate Capital Im-
provement budget will be larger than in previous years be-
cause of  the investment in rail transit and making up for years 
of  neglect to the City’s sewer system and other infrastructure.

HIGHLIGHTS OF THE CAPITAL IMPROVEMENT BUDGET.

TRANSIT:
•	 Honolulu High Capacity Transit Project ($1.3 billion)
•	 Bus and Handi-Van Acquisition ($17.7 million)
•	 Alapai Transit Center and Alapai Transportation 

Management Center ($17.1 million)

SANITATION:
•	 Solid Waste Facility Expansion ($142.8 million)
•	 Ala Moana Wastewater Pump Station Force Mains  

No. 3 and 4 ($139.5 million)
•	 Kaneohe/Kailua Force Main No. 2 ($90.7 million)
•	 Kailua Wastewater Treatment Plant Improvements ($23.6 

million)

Administration Proposes Lean 2011 Budget
Mayor Mufi Hannemann unveiled a lean and balanced spend-
ing plan for the 2011 fiscal year including a $1.827 billion City 
operating budget that is 1.2 percent larger than the current 
year’s budget. The increase is driven largely by predetermined 
costs such as previously arbitrated pay raises for police and 
firefighters, negotiated pay raises for bus drivers, and other 
work force costs.

According to the Mayor, it is a carefully crafted spending plan 
that will protect public health and safety, make prudent im-
provements to the island’s infrastructure, and invest in the 
future of  Oahu. The plan also includes $14 million for spe-
cialized public safety requirements of  hosting the 2011 Asia 
Pacific Economic Cooperation conference. The City hopes to 
receive federal reimbursement for all or a portion of  these 
costs. Absent the costs related to labor agreements and the 
APEC conference, the operating budget would decrease 1.8 
percent.

The spending plan sets the real property tax rate for the newly 
created Non-Homeowner classification at $3.72 per $1,000 
of  assessed value. This rate is lower than the old Improved 
Residential classification rate, which was $3.75 in 2006. The 
change for an owner of  a typical single-family home in the 
Non-Homeowner classification is expected to be 49 cents 
more per month. A change of  25 cents more per month is ex-
pected for the owner of  a typical condominium in this classifi-
cation. The Homeowner rate would remain $3.42 per $1,000 
of  assessed value, no other classification rates would change, 
and no additional taxes or fees were proposed.

The budget assumes 21 to 24 day furloughs of  certain City 
employees, and continued five percent pay cuts for Cabinet 
members. Certain other employees not covered by collective 
bargaining agreements will also receive five percent pay cuts. 
The plan also assumes that Honolulu will continue to receive a 
fair portion of  the Transient Accommodations Tax (hotel room 
tax) collected from visitors by the State. Honolulu receives ap-
proximately $41 million annually from this tax, which helps 
offset the visitor impact on public services such as police and 
fire protection, garbage collection, park maintenance and 
wastewater operations. The outcome of  the City’s portion of  
the TAT will not be decided until the final days of  the state 
legislative session.

The separate $2.108 billion Capital Improvement Project bud-
get included in the spending plan designates $493 million 
for sanitation upgrades, $124 million for street repairs and 
$1.316 billion for the City’s rail transit project. Hannemann 
cautioned that some commentators habitually lump the Oper-
ating and Capital Improvement budgets together and compare 
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Upcoming Council and Committee Meetings

Tuesday, April 6
9:00 a.m.	 Committee on Zoning
	 Chair: Rod Tam
1:00 p.m. 	 Committee on Public Infrastructure

Chair: Ann Kobayashi 

Wednesday, April 7
9:00 a.m.	 Committee on Budget
	 Chair: Nestor Garcia
1:00 p.m.	 Committee on Executive Matters & Legal Affairs
	 Chair: Charles Djou 

Thursday, April 8
9:00 a.m.	 Committee on Transportation
	 Chair: Gary Okino
11:00 a.m.	 Committee on Public Safety & Services
	 Chair: Donovan Dela Cruz
1:00 p.m.	 Committee on Planning
	 Chair: Ikaika Anderson

Wednesday, April 21
10:00 a.m.	 City Council – Morning Session
2:00 p.m.	 City Council – Afternoon Session

Continues on back.
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MEMBERS:
Arnold Abaigar, RA 
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Karin Moody, R 
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Hawaii Realty Professionals

Greg Pentecost, RA, ABR, 
AHWD, e-PRO, GRI 
Coldwell Banker Pacific 
Properties
Randy Prothero, R, ABR, AHWD, 
CRS, e-PRO, GRI 
Century 21 Liberty Homes
Brett Schenk, R, CRS, GRI 
Woodstock Properties, Inc.
Earle Shiroma, R, e-PRO
West Hawaii REALTORS® LLC
Terrie Lynn Spotkaeff  R, CRB, 
CRS, GRI 
Island REALTORS®, LLC
Mary S. Takasane, R, ABR, 
CRS, GRI
1st Choice Realty, LLC

Aaron Tangonan, RA 
Coldwell Banker Pacific 
Properties
Sean Tong, RA, e-Pro
Hawaii Realty Associates LLC
Bob Vieira, R, ABR 
Prudential Locations LLC
Edmund Wong, R, CRB, CRS 
First Capital Realty One

HBR DIRECTOR OF 
STRATEGIC DEVELOPMENT:
Nelson Higa

HONOLULU BOARD OF REALTORS®

2010 CITY AFFAIRS COMMITTEE

COMMITTEE PURPOSE: To advocate on issues important to the 
Honolulu Board of  REALTORS®, influence legislative and regulatory 
policies to protect private property rights and which impact the 
real estate industry on Oahu.

HIGHWAYS AND STREETS:
•	 Rehabilitation of  Streets ($77 million)
•	 West Oahu Traffic Improvements at Various Locations 

($185.5 million)

PUBLIC SAFETY:
•	 Police and Fire Equipment and Acquisitions ($9.9 million)
•	 Replacement of  the Waianae Police Station ($5 million)
•	 East Kapolei Fire Station ($4.5 million)

NEW INITIATIVES INCLUDED IN THE SPENDING PLAN 
INCLUDE:
•	 A Nanakuli Regional Park
•	 Waikiki park and landscaping improvements
•	 A senior community center at the former Wailupe Valley 

School
•	 Reconstruction of  the Kualoa Regional Park wastewater 

system
•	 A Supervisory Control and Data Acquisition system for 

wastewater facilities
•	 Aerial imaging for real property assessments

Bill 21 Attempts to Clarify Homeowner 
Classification
Councilmembers Donovan Dela Cruz and Ann Kobayashi 
jointly introduced a bill to revise the definition of  properties 
eligible for the homeowner class in order to clarify that 
properties improved with more than one dwelling, such 
as ohana dwellings, are eligible for the homeowner class. 
The homeowner class was a means of  reducing tax rates 
for owner occupants, but one of  the qualifications for the 
homeowner class is that the property has a home exemption 
for each dwelling unit on the parcel. In the administration’s 
implementation of  Ordinance 09-32, the requirements for the 
homeowner class for properties improved with two or more 
homes has caused confusion amongst some home owners.

WANT TO VOLUNTEER?
Help us capitalize on our grassroots strength by joining the City Affairs “Get Active Hui.” Together 
we’ll advocate on issues that help the industry and stop those that would hurt your business, or the 
consumers you serve. You’ll receive breaking news on emerging issues, stay up-to-date on legislation 
that impacts the real estate industry, read about the important local issues being debated at Honolulu 
Hale, and take action by contacting council members and other elected officials.

NAME ____________________________________________________________________________________________________

HOME ADDRESS __________________________________________________________________________________________

CITY/ZIP __________________________________________________________________________________________________

PHONE (H) _____________________________  (C) _____________________________  (W) ___________________________

EMAIL ____________________________________________________________________________________________________

q  I’m also interested in becoming a member of the City Affairs Committee. Please call me.

FAX FORM TO 732-8732 ATTN: NELSON HIGA, MAHALO!

HONOLULU BOARD OF REALTORS® • 1136 12TH AVE STE 200 • HONOLULU, HI 96816 • T: 732-3000 • F: 732-8732 • WWW.HICENTRAL.COM


