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CITY AFFAIRS UPDATE

Balanced Budget Nears Completion

According to the City’s Charter, the Council must pass a
balanced budget by June 15, 2010. A number of fiscal issues
are being discussed including real property taxes which are
the core revenue source to fund city operations. In fiscal year
2011, approximately $1.29 billion (33.73%) of the budget is
expected tocomefromreal property taxes. The Council’s policy
on Real Property Tax (RPT) rates mandates that residential
property classes contribute to approximately 55 percent of
the needed tax revenue, while the other classes of properties
make up the remaining 45 percent. For the upcoming fiscal
year, Resolution 10-60 lists all of the proposed rates for the
various real property tax classifications starting with $3.42
per every $1000 for the homeowner’s class, up to $12.40 for
hotel/resort, industrial and commercial classes. The Mayor’s
budget proposes to raise non-homeowners class rate from
$3.42 to $3.72 per every $1,000.

Djou Replacement Scheduled for June
Decision

Honolulu City Council is seeking applicants interested in
replacing Charles Djou who vacates the District 4 position
after winning the First Congressional District special election
on May 22. District 4 encompasses East Honolulu running
from Ala Moana/Waikiki to Hawaii Kai. Pursuant to the City
Charter, the City Council has 30 days to appoint a successor
that meets the legal requirements to serve as council
member of the district. Applicants interested in fulfilling the
term of the office had until June 1 to submit resumes for
consideration to Council Chair Todd Apo. The Council also
scheduled a special committee meeting of Executive Matters
and Legal Affairs on June 3 to review applications and hear
from candidates and their supporters. City Council will
undertake the selection of Djou’s replacement at the June
9 council meeting. The Council must select the successor
via resolution which will require the vote of at least 5 of the
remaining council members. If they are unable to reach
agreement within 30 days, the replacement will be selected
by the Mayor.

Final Phase of Recycling Rolls Out Island Wide

The final phase of island-wide curbside recycling is expected
to be fully implemented by June. The rollout in May marked
the beginning of a new era that may soon see the end of
land filling in Honolulu. The program started as a pilot and
is now island-wide, reaching 160,000 homes across O ahu.
The last remaining 36,000 homes on automated collection
service — Waipahu to Makaha, including West Loch, Ewa,
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Upcoming Council and Committee Meetings

Tuesday, June 29

9:00 a.m. Committee on Zoning
Chair: Rod Tam

1:00 p.m. Committee on Public Infrastructure
Chair: Ann Kobayashi

Wednesday, June 30

9:00 a.m. Committee on Budget
Chair: Nestor Garcia

1:00 p.m. Committee on Executive Matters & Legal Affairs
Chair: Charles Djou

Thursday, July 1

9:00 a.m. Committee on Transportation
Chair: Gary Okino

11:00 a.m. Committee on Public Safety & Services
Chair: Donovan Dela Cruz

1:00 p.m. Committee on Planning

Chair: lkaika Anderson

Wednesday, June 9
10:00 a.m. City Council — Morning Session
2:00 p.m. City Council — Afternoon Session

Makakilo, Kapolei, Nanakuli and Waianae — joined the three-
cart pickup of refuse, mixed recyclables and green waste. For
most households, current collection days remain the same -
Monday/Thursday, Tuesday/Friday or Wednesday/Saturday.
A few neighborhoods will change collection days. West Oahu
households were transitioned throughout the month of
May which continued twice-weekly refuse pickup to provide
residents with time to assimilate into the new system. For
more information about collection schedules and tips for
sorting, go online at www.opala.org or call one of the City’s
recycling specialists at 768-3200.

Resolution 10-87 Limits Temporary Positions

Chair Todd Apo introduced resolution 10-87 which indicates
that administrative practices of filling temporary positions
do not comply with the requirements of Subsection 2-17.2(a)
of the Revised Ordinances of Honolulu (ROH). Section 2-17.2
of the ROH limits the filling of positions to those included in
the budget and if not under specific circumstances. In the
latter situation, positions can only be filled after notifying
the Council and only when unforeseen or emergency
circumstances occur. At the budget committee meeting,
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Councilmember Apo expressed concern over the amount of
positions filled under Section 2-17.2. He also suggested that
whether these positions meet the emergency or unforeseen
mandate is questionable. Further, it was revealed, that in
previous budget review cycles the Council has urged the
Executive Branch to make changes to this process. During
discussion, the Budget and Fiscal Services Department
reported that they believe many of the “notices to fill” were
a result of over cautious agencies and not necessary. They
did agree that to alleviate the Council’s trepidation some
procedural revisions were possible. Resolution 10-87 is
deferred pending the administration’s submission of proviso
language into Bill 15 (2010) to manage the emergency hire
process.

Resolution Increases Charter Amendment
Signatures

Resolution 10-64 initiates an amendment to the Revised
Charter of the City and County of Honolulu 1973 and
specifically makes changes to language in the section which
addresses ordinances by initiative. During discussion, the
City Clerk explained that the most significant amendment
increases the number of registered voter signatures
that must be collected to qualify for the ballot. If passed
this number would go from 10% to 15%. This Charter
amendment, if approved by the Council, would be considered
by the electorate at the next election and is scheduled to be
reviewed further by the Committee on Executive Matters and
Legal Affairs.

Transit Revenue Projects Holding Strong

Despite media reports, Mayor Mufi Hannemann announced
that the Honolulu Rail Transit Project has received 99.6
percent of its expected revenue from the General Excise
and Use Tax (GET) surcharge for rail transit. As of April,
the City had received $499.3 million in surcharge revenue.
The Project’s August 2009 financial plan anticipates $501.5
million in revenue during the same period. The Mayor believes
that this news bodes well for the future of the rail project.
GET revenues are on track despite the state of the economy,
and the City saved $90 million in construction costs for
the first rail contract. Additional savings could be realized
on three major rail contracts that will be awarded later this
year. Hannemann noted that net GET surcharge to the City
in March totaled $16.3 million, an encouraging sign for the
rail project and an early indication that Honolulu’s economy
is getting stronger. The rail project’'s GET projections and
financial plan have been scrutinized and validated by the
Federal Transit Administration, the agency’s independent
oversight contractors as well as leaders with the Hawaii
Business Roundtable. The Roundtable called the rail project’s
financial plan conservatively prepared. Authorized by the
Hawaii Legislature and the Honolulu City Council, the one-
half percent GET surcharge began in 2007 and ends in
2022. It is expected to generate about $3.5 billion for the rail
project. The surcharge can only be used for rail construction
and operations.
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