
Pacific Economic Cooperation conference in 2011. The city 
hopes to receive federal reimbursement for all or a portion of  
such costs.

Absent the costs related to labor agreements and the APEC 
conference, the new operating budget would actually be 2.1 
percent smaller than the current year’s operating budget. 
The budget assumes 21 to 24 day furloughs of  certain city 
employees, and continued five percent pay cuts for members 
of  Hannemann’s Cabinet. Certain other employees not covered 
by collective bargaining agreements will also receive five 
percent pay cuts.

The separate $2.1 billion capital improvement budget 
designates $493 million for sanitation upgrades, $126 million 
for street improvements, and $1.3 billion for the Honolulu 
High-Capacity Rail Project, which recently achieved federal 
release of  the Final Environmental Impact Statement. The 
Mayor believes that capital spending will be an important 
boost to Oahu’s economy by creating jobs in construction 
and related industries while building infrastructure that will 
meet transportation needs well into the future. This capital 
investment comes at a crucial time as the island’s economy 
struggles to recover and people need work.

Capital Improvement Highlights

Public Safety:
•	 Police and Fire Equipment and Acquisitions ($9.9 million)
•	 Replacement of  the Waianae Police Station ($5 million)
•	 East Kapolei Fire Station ($4.5 million)

Roads and Streets:
•	 Rehabilitation of  Streets ($77 million)
•	 Kapolei Parkway Construction ($18.5 million)

Other Initiatives:
•	 Nanakuli Regional Park ($700,000)
•	 Waikiki improvements ($5 million)
•	 H-Power rehabilitation ($4 million)

Sanitation:
•	 Solid Waste Facility Expansion ($142.8 million)
•	 Ala Moana Wastewater Pump Station Force Mains No. 3 and 

4 ($139.5 million)
•	 Kaneohe/Kailua Force Main No. 2 ($90.7 million)
•	 Kailua Wastewater Treatment Plant Improvements ($23.6 

million)

Transit:
•	 Honolulu High Capacity Transit Project ($1.3 billion)
•	 Bus and Handi-Van Acquisition ($17.7 million)
•	 Alapai Transit Center and Alapai Transportation Management 

Center ($17.1 million)

New Fiscal Year Budget Completed

After lengthy discussions amongst council members and 
the Administration, the fiscal year 2011 Operating Budget 
was approved for $1.8 billion which includes cuts of  1.5% in 
operating expenses and 10% in salaries; a contribution of  $2.6 
million to the fiscal stability fund; a new Office of  Housing with 
the Department of  Community Services; and a $2.2 million 
Grants-In-Aid Program for non-profits throughout the island. 
Overall, the City’s operating budget reflects the newly proposed 
Real Property Tax (RPT) Rates in Resolution 10-60 lowering the 
Mayor’s initially proposed non-homeowner tax rate from $3.72 
to $3.58. In addition, the budget reflects an increase in the 
minimum real property tax rate from $100 to $300 per year, 
and a one-time $100 property tax credit for qualified home 
owners. The administration and city council believe that the 
budget protects public health and safety and the core services 
needed by residents and visitors. Most homeowners, non-
homeowners and businesses will pay lower property tax bills.

The budget’s slight increase is due largely to predetermined 
expenses such as previously arbitrated pay raises for police 
and firefighters, negotiated pay raises for bus drivers, and 
other work force costs. The budget also includes $14 million 
for public safety requirements associated with hosting the Asia 
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Upcoming Council and Committee Meetings

Wednesday, July 14
10:00 a.m.	 City Council – Morning Session
2:00 p.m.	 City Council – Afternoon Session

Tuesday, August 3
9:00 a.m.	 Committee on Zoning
	 Chair: Ikaika Anderson
1:00 p.m. 	 Committee on Public Infrastructure

Chair: Ann Kobayashi 

Wednesday, August 4
9:00 a.m.	 Committee on Budget
	 Chair: Nestor Garcia
1:00 p.m.	 Committee on Executive Matters & Legal Affairs
	 Chair: Donovan Dela Cruz

Thursday, August 5
9:00 a.m.	 Committee on Planning
	 Chair: Rod Tam
10:30 a.m.	 Committee on Transportation
	 Chair: Gary Okino
1:00 p.m.	 Committee on Public Safety & Services
	 Chair: Lee Donohue
2:30 p.m.	 Boards & Commissions
	 Chair: Romy Cachola

Continues on back.



Former Chief Donohue Chairs Public Safety 
Committee

Honolulu City Council has selected former Chief  of  Police, 
Lee Donohue, to replace Charles Djou on the City Council. 
Djou vacated the District 4 position after winning the First 
Congressional District special election in May. Donohue was 
appropriately assigned Chair of  the Public Safety Committee 
and immediately participated council votes to approve 
property taxes and the City’s proposed budget bill. He was 
a 40-year veteran of  the Honolulu Police Department and 
served as Chief  of  Police from 1998 to 2003. Donohue was 
selected from amongst 27 other applicants and has indicated 
that he will not seek re-election to the seat.

Soil Sampling Begins Along Rail Route

Nighttime soil sampling work for the Honolulu Rail Transit 
Project began in May. The testing is conducted in the median 
of  Farrington Highway from East Kapolei to Waipahu. Kiewit 
Pacific has been selected to design and construct the first 
segment of  the rail transit route and authorized by the City 
to conduct the preliminary testing work. Soil sampling is 
part of  the preliminary design work for the first portion of  
the rail route. The initial segment will run along a 6.5-miles 
track between East Kapolei and Pearl City. The testing is 
conducted to ensure that the subsurface is strong enough 
to bear the load of  the elevated railway. This is a common 
practice, done to ensure that the integrity of  the foundation 
is safe for construction. Work in residential areas will be 
done at night primarily along the Farrington Highway median 
between Waipahu High School and Fort Weaver Road. Night 
work along Farrington Highway will run from May through 
early September. For more information on this project or 
other concerns about Honolulu Rail Transit please visit 
http://www.honolulutransit.org/contact/.

Final Environmental Impact Statement 
Released

Mayor Mufi Hannemann announced that the Federal Transit 
Administration (FTA) has approved the Final Environmental 
Impact Statement (Final EIS) for the Honolulu Rail Transit 
Project for release. With the release of  the rail transit Final 
EIS, Honolulu is poised to move forward with rail transit, 
create jobs and deliver long-term traffic relief  to commuters 
and businesses between West Oahu and town.

The document is the result of  five years of  public input, 
in-depth consultations with stakeholders and meticulous 
technical research. The Mayor believes that with such a 
thorough planning process, he is confident the document 
accurately identifies environmental, community and 
economic benefits and impacts of  the rail system and 
proposed solutions. The Mayor noted, “The Lingle-Aiona 
administration has plans to conduct a state financial review 
of  the rail project. This is unnecessary in our view and will 
only delay a timely acceptance for a project that will create 
thousands of  jobs in our state when the economy needs 
them the most.”
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“The FTA has already performed several rigorous independent 
financial reviews and risk assessments of  the Project with 
oversight contractors like Jacobs Engineering, Booz Allen 
Hamilton and Ben Porter and Associates in 2009. Moreover, 
the FTA will perform another financial review when the Project 
applies to enter Final Design later this year. And the Hawaii 
Business Roundtable has previously reviewed the rail transit 
financial plan and deemed it to be sound.”

The Honolulu Rail Transit Project is a 20-mile elevated rail 
system connecting East Kapolei with Ala Moana Center. 
There are 21 stations in communities such as Waipahu, 
Pearl City, Aiea, Kalihi, Chinatown, downtown and Kakaako. 
There are stations at activity centers such as UH West Oahu, 
Leeward Community College, Pearl Highlands, Pearlridge, 
Aloha Stadium, Honolulu International Airport and Honolulu 
Community College. The executive summary and entire 
document of  the Final EIS is posted on the rail project website 
– http://www.honolulutransit.org. It is also available at the 
City municipal library and the office of  the City’s Department 
of  Transportation Services. Copies will be available soon at 
all Hawaii state public libraries. The City also plans to release 
a free DVD with the document and a video guide to the Final 
EIS. The DVD can be obtained by contacting the rail project 
at 566-2299 or info@honolulutransit.org.


