
To qualify for the refund if  this new legislation is approved by 
the City Council:

• The applicant’s property must be exclusively in residential use.
• The applicant must apply for the dedication by September 1, 

2010.
• The applicant must be willing to dedicate their property 

exclusively to residential use for 5 years.
• The application for dedication must be approved by the 

Assessor’s Office.

Once the application for dedication to residential use is 
approved, the taxes attributable to applicant’s property will 
be recalculated at the lower homeowner or non-homeowner 
tax rate. The difference between the taxes paid on August 20, 
2010, at the commercial or industrial rate and the total taxes 
recalculated based on the homeowner or non-homeowner class 
will be refunded to the applicant if  there was an overpayment. 
Any interest earned by the City on taxes that were overpaid, will 
be refunded to the applicant whose application is approved. Any 
penalties and interest levied on a tax delinquency due to failure 
to pay taxes owing on August 23, 2010, will be returned to the 
applicant to the extent that the City’s Director of  Budget and 
Fiscal Services has the power to remit or compromise taxes. 
The City today sent letters to affected property notifying them 
of  this legislation and reminding them that they need to file 

Council Chair Apo Resigns
Honolulu City Council Chair Todd K. Apo announced that he 
will be stepping down from the Council on November 8, 2010, 
vacating the City Council District I Seat, which serves Ewa, 
Kapolei, and the Leeward Coast. Upon his resignation, Apo will 
be joining Walt Disney Parks and Resorts as the Director of  
Public Affairs, Hawaii. In his new position with Disney, Apo will 
lead media relations, community and government relations and 
internal communications for Aulani, a Disney Resort & Spa, Ko 
Olina, Hawai‘i, which is scheduled to open on August 29, 2011. 

Apo made the announcement to provide a 60-day period to 
allow for a smooth transition within the Council’s operation and 
organization, as well as for the broader city operations. One of  
his goals while serving as Chair has been to provide a stable 
environment for conducting city business and he is doing his 
best to provide that same stability through the transition.

Apo was first elected to the City Council District I Seat in 2004 
and was re-elected in 2008. In November 2008 he became 
Council Chair and Presiding Officer after serving as Council 
Vice-Chair since January 2007. By working with his Council 
colleagues and the mayoral administration, Apo played a vital 
role in major policies and infrastructure projects for the city. 
He has been a continued advocate for bringing necessary 
city resources to the growing West Oahu community that he 
represents. Since taking office in January 2005, also Apo served 
on numerous council committees, which include Chair and Vice-
Chair positions on the Budget (Chair 2007, 2008; Vice Chair 
2005, 2006), Transportation (Chair 2005, 2006), and Affordable 
Housing (Chair 2005, 2006; Vice-Chair 2007).

Caldwell Proposes Tax Relief Bill
Acting Mayor Kirk Caldwell submitted to the City Council 
proposed legislation to address concerns raised by certain 
property owners whose property classifications were recently 
changed from Residential to Commercial/Industrial, resulting in 
an increase in their real property taxes.

On December 15, 2009, some 250 affected property owners 
were notified by the City’s Assessor’s office that, as part of  their 
office’s basic responsibilities, they had reclassified properties 
situated in industrial and commercially-zoned areas, pursuant 
to established professional and legal standards. Concerns were 
raised at that time regarding potential increases in tax bills. 

In July, the City Council approved Bill 6, which allows property 
owners to dedicate such properties for residential use, in exchange 
for lower tax rates. Under this dedication, owners commit to 
keeping their property exclusively in residential use for five years. 
Bill 6 did not address the current fiscal year taxes, however, and 
this created a gap group of  properties whose owners had no 
opportunity for tax relief  this year, although they may qualify for 
the next five years. Caldwell is responding to the concerns of  
these taxpayers by introducing new legislation to address this 
issue by providing a tax refund for the current tax year.
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Upcoming Council and Committee Meetings

Wednesday, September 22
10:00 a.m. City Council – Morning Session
2:00 p.m. City Council – Afternoon Session

Tuesday, October 5
9:00 a.m. Committee on Zoning
 Chair: Ikaika Anderson
1:00 p.m.  Committee on Public Infrastructure

Chair: Ann Kobayashi 

Wednesday, October 6
9:00 a.m. Committee on Budget
 Chair: Nestor Garcia
1:00 p.m. Committee on Executive Matters & Legal Affairs
 Chair: Donovan Dela Cruz

Thursday, October 7
9:00 a.m. Committee on Planning
 Chair: Rod Tam
10:30 a.m. Committee on Transportation
 Chair: Gary Okino
1:00 p.m. Committee on Public Safety & Services
 Chair: Lee Donohue
2:30 p.m. Boards & Commissions
 Chair: Romy Cachola

*City Clerk Furlough Fridays — September 24, October 1 & 8

Continues on back.



a dedication application by September 1, 2010, so that they 
may get the tax benefits of  having their property dedicated to 
residential use. Applications for dedication also are available on 
the City’s website at www.realpropertyhonolulu.com. 

Dela Cruz Introduces Bill to Restrict Use of 
Plastic Bags
According to Bill 43 introduced by Councilmember Donovan 
Dela Cruz, the production and use of  nonbiodegradable plastic 
bags have significant impacts on the environment, including 
contributing to unsightly litter, creating an additional burden 
on the city’s only municipal solid waste landfill, contributing 
to the potential death of  marine animals through the ingestion 
of  or entanglement with plastic bags, and requiring the use of  
millions of  barrels of  crude oil for their manufacture. In order 
to mitigate this environmental impact, the bill would prohibit 
the distribution of  nonbiodegradable plastic bags by requiring 
certain businesses to charge customers at least $0.05 for each 
bag, and encourages the use of  environmentally preferable 
alternatives such as compostable bags, recyclable paper bags 
or reusable bags. 

The bill passed first reading with opposition by the American 
Chemistry Council and Hawaii Retail Merchants. According to 
testimony, the “fee” mandate contained in Bill 43 would only 
apply to plastic bags and is essentially a “de-facto ban” on this 
product. Experience has shown that polices applying only to 
plastic bags (e.g. City ofSan Francisco’s plastic bag ban) result 
in consumers simply using paper bags. This bag shift results in 
unintended environmental and economic impacts. For example, 
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a recent study of  the ban on plastic bags in San Francisco shows 
that this policy has dramatically increased paper bag use and 
done little to promote reusable bags.

The Hawaii Restaurant Association and Hawaii Food Industry 
Association had comments requesting language to exempt 
bags used for prepared foods. According to their testimony, 
plastic bags serve practical safely factors in that many of  the 
fresh prepared foods from restaurants and take out places 
are both hot and possibly have liquids like gravy and sauces. 
Without proper and economically feasible carry out abilities, we 
might be discouraging customers from patronizing restaurants 
less further exacerbating the economic challenges faced by the 
industry. 

Bills Introduced to Address Property Tax 
Increases
In addition to the administration, the City Council has introduced 
a number of  bills to address the property tax increases of  
homeowners whose properties were reclassified from residential 
to commercial/industrial. According to Bills 51 and 52, many 
needy and elderly residents had a four-fold increase in their 
real property taxes resulting from the reclassification and most 
received little or inadequate notice about the change. Although 
the filing deadline for applications for residential dedication for 
the tax year which began on July 1, 2010 was September 1, 
2009, the affected residents were notified of  the reclassification 
action in December 2009, which made it impossible to apply for 
a residential dedication for the current tax year.

As a result, some taxpayers have had to obtain mortgages in 
order to pay their taxes resulting in additional financial burdens. 
It is also reported that some taxpayers have been allowed to pay 
their taxes in installments, but these taxpayers are still having 
difficulty making payments. Taxpayers who are unable to pay 
their taxes on time will be subject to penalties and interest of  
three percent of  the taxes owed for each month the taxes are 
delinquent under Section 8-3.3 of  the Revised Ordinances of  
Honolulu. Those who agreed to make partial payments to the 
city may also be subject to penalties and interest.

Bill 52 would provide for a one-time real property tax relief  
initiative to eligible owners. Bill 51 clarifies that property that 
is used as a residence is classified according to its actual use 
for the purposes of  real property tax assessment. Both bills 
are intended to correct the challenges facing homeowners as a 
result of  the recent reclassification.

City Council Approves Housing Charter 
Amendment
After months of  discussion, the City Council passed 
Resolution 10-38 to place a charter amendment question 
on the ballot to create a City Office of  Housing under the 
administration. The resolution received strong support from 
affordable housing advocates because of  the rising costs 
of  home ownership and rental housing and its contribution 
to homelessness on Oahu. A major complaint by affordable 
housing advocates is that there is no central office or agency 
within the city for people to turn to for help and that the city 
should do more to address the lack of  affordable housing, 
including establishing more coherent housing policies. 
Advocates believe that the establishment of  a central body 
within the mayor’s office will ensure that agencies of  the state 
and federal governments, private organizations, nonprofit 
groups, community organizations, and individuals work in 
partnership to address Oahu’s housing needs.


