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KEEPING HONOLULU REALTORS®INFORMED & INVOLVED IN HBR’S PUBLIC POLICY AGENDA
CITY COUNCIL HEARING SCHEDULE
Wednesday, March 21

9 A.M. City Council - morning session

2 PM. City Council - afternoon session

Tuesday, April 2

9:30 a.m. Safety, Economic Development & Government
Affairs: Chair - Tulsi Gabbard

10:30 a.m. Parks and Cultural Affairs: Chair - Tom Berg

1:30 p.m. Executive Matters and Legal

Affairs: Chair - Romy Cachola
Wednesday, April 3
9:00 a.m. Budget: Chair — Ann Kobayashi
1:00 p.m. Public Works & Sustainability:
Chair - Stanley Chang
Thursday, April 4

9:00 a.m. Zoning and Planning:

Chair - Ikaika Anderson
1:00 p.m. Transportation: Chair — Breene Harimoto
Holidays

Monday, March 26 - Prince Kuhio Day
Friday, April 6 — Good Friday

No Property Tax Increase Proposed

Mayor Peter Carlisle unveiled a carefully balanced spending plan
for the coming fiscal year that focuses on core City services and
responsible savings, and includes no property tax rate increases.
According to the Mayor, the plan keeps the City moving forward
and helps prepare for the future by spending wisely on the
services residents depend on, making sure infrastructure is well-
maintained, decreasing debt, and saving money for rainy days.

The $1.953 billion proposed operating budget for 2013 is only 1.5
percent higher than the current year’s budget, despite significant
increases in the price of fuel and electricity. The new budget holds
the line on salary costs by continuing an across-the-board labor
cost reduction of five percent within each City agency. The new
budget also builds on efforts initiated for the current year to slow
the growth of general debt service. The City took advantage of

low interest rates and bond refunding opportunities to generate
savings that will lower the City’s debt service by $7 million in the
new fiscal year.

The proposed budget adds $20 million to the Fiscal Stability Fund,
to begin a multi-year effort to fund the reserve at the optimum
level of eight percent of annual General Fund and Highway Fund
operating expenditures, and help protect Honolulu’s excellent
bond ratings. According to Mayor Carlisle, “Saving for a rainy

day is not only good policy, it is the right thing to do. We need to
steadily grow our reserves and keep our finances strong for future
generations. The commitment to savings will also help preserve
our excellent bond ratings, which helps save even more money.”

The proposed Capital Improvement Program (CIP) budget of

$577 million represents a 5.5 percent increase over the current
year to fund city projects, including $295 million for projects

that will improve the City’s wastewater system and comply with a
federal consent decree. Significantly, the portion of the CIP budget
representing new general and highway projects to be funded

with general debt financing is $153 million, down from a five-

year average of $234 million. This is a 35 percent decrease from
the five-year average, and 17 percent less than the $185 million

budgeted for the current year.

The CIP budget also reduces bond funding by shifting
approximately $13 million from bond to cash funding for items
including major equipment, reconstruction of sidewalks, bus
rehabilitation, and certain land expenses. This will eliminate over
$9 million in finance charges. The movement from bond to cash
funding is an effort to better match the useful life of bond-financed
equipment to the life of the bonds. This will prevent the City from
paying debt service for 25 years for items with a useful life of 12
years or less.

Council Revisits Advisory Commission for Affordable Housing
Fund

In 2011, Council Chair Ernie Martin introduced Resolution11-97 to
establish an Advisory Commission for the affordable housing fund.
The Budget committee chaired by Ann Kobayashi is now revisiting

the issue.

Homelessness and affordable housing continue to be two of
Honolulu’s most significant and pressing social problem and as

a result, in 2007, the City Council passed a bill establishing the
Affordable Housing Fund. The purpose of the fund was to provide
and maintain affordable housing for persons earning less than fifty
percent of the median household income through land acquisition,
development, construction, and maintenance of affordable housing
for sale or for rental. The original ordinance indicated that “All
expenditures from this fund shall be made consistent with the
priorities established by a commission or, in the absence of a
commission, with the priorities established by the council by
resolution.”

Chair Martin believes that the establishment of a commission
is necessary to advise and assist the Council by making
recommendations for specific expenditures from the Affordable
Housing Fund including grants to qualified owners, nonprofit
corporations, and developers for:
» development and construction of new affordable
housing projects
» acquisition of existing affordable housing projects
. rehabilitation of existing affordable housing projects
»  City rehabilitation and maintenance of existing city
affordable housing projects
»  City acquisition, development and construction of
affordable housing projects

According to the resolution, the Commission would be comprised
of seven members selected by the Council Chair that meet certain
criteria:

. Members must be registered voters

*  One member of the Commission must represent a
community based organization

*  One member must be knowledgeable about the
construction industry

*  One member must be a land developer

*  One member must represent a nonprofit group that
services persons earning less than low to moderate
income

*  One member must be an affordable housing advocate

*  One member must represent a financial institution
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*  One member must be knowledgeable about legal
matters related to affordable housing

. Members may fulfill multiple membership
requirements

Ex-officio non-voting members include the Director of the
Office of Housing or the Managing Director and the Director of
Community Services. The initial three commissioners will serve
a one-year term, two commissioners will serve a two-year term,
and two commissioners will serve a three-year term. Thereafter
each succeeding appointment will be staggered terms ending
three years from the date of the expiration of the preceding
term. Commissioners can be appointed to no more than

three consecutive three-year terms. Vacancies will be filled by
appointment by the Council Chair.

City Council Races Heat Up

With the primaries just six months away, candidates are beginning
to line up their campaigns to secure the 50 percent plus 1 vote
to win their election outright in August. If a race has more than

2 candidates and no candidate receives the majority vote, then
the top two vote getters from the race will move on to the general
election.

The most controversial district facing off in 2012 will be the
re-election of Tom Berg who won the special election in 2010

to replace Todd Apo with just 2 percent of the registered vote

in a winner-take-all race of 14 candidates. The one announced
candidate for District 1 (Ewa Beach/Kapolei/Makakilo/Waianae),
Alex Santiago, is a former representative in the State House and
currently serves as executive director of the health and human
service nonprofit, PHOCUSED. Santiago stated that he’s entering
the race to ensure respected and trusted representation for the
people of Leeward Oahu.

Berg has been criticized for a number of incidents including
unruly behavior at a Waipahu Neighborhood Board meeting,
“argumentative and irrational” drunken behavior toward Secret
Service agents during President Obama’s APEC summit reception
at the Hale Koa Hotel, and questionable hiring decisions with staff
that made media headlines. Not yet declared candidates include
Mel Kahele and Kimberly Pine, the incumbent for the State House
of Representatives representing Ewa Beach and former employer
of Berg. Since Berg’s 2 percent vote represented primarily the
Ewa district, political analysts believe that her candidacy would
challenge his ability to secure the district vote.

District 3 (Kaneohe/Kailua/Waimanalo) incumbent lkaika
Anderson and District 5 (Honolulu) incumbent Ann Kobayashi
have no declared opponents at this time. Vying for the District 7
(Honolulu-Kalihi) seat to replace Romy Cachola is Joey Manahan,
current Vice Speaker in the State House of Representatives,

and Martin Han. Manahan enjoys significant name recognition

in the district and has received RPAC support from the Hawaii
Association of Realtors.

The District 9 race (Mililani/Waipahu/Ewa Beach) currently
features announced candidates Ron Menor, former Senator for
Mililani, and perennial candidate Dr. Inam Rahman who has run
in a variety of races in the past. Menor lost his re-election bid

in 2008 to Senator Michelle Kidani. He has also received RPAC
support from HAR in recognition of his support of Realtor issues.

Incumbent council member not facing re-election include Stanley
Chang, Breene Harimoto, Tulsi Gabbard and Ernie Martin.

2012 Election Year

RS UPDATE

The 2012 election year has officially begun and will include
competitive races for Mayor and five of the nine city council
seats, as well as all State Senate and House seats. Be an engaged
member of the Honolulu Board of Realtors. Get registered to vote
and get to know your candidates for office. Stay tuned for more
announcements by the City Affairs Committee.

tion

Start of Candidate Filing Feb. 1, 2012
End of Candidate Filing June 5, 2012
Voter Registration Deadline Primary Elec- July 12, 2012

Early Voting Primary Election

July 30 - August 9,
2012

Deadline for Clerk to receive absentee mail

August 4, 2012

application

application

PRIMARY ELECTION DAY Saturday, August 11,
2012

Voter Registration Deadline General Election | Oct. 8, 2012

Early Voting General Election Oct. 23 - Nov. 3, 2012

Deadline for Clerk to receive Absentee mail | Oct. 30, 2012

GENERAL ELECTION DAY

Tuesday, November
6, 2012

HONOLULU BOARD OF REALTORS®
2012 CITY AFFAIRS COMMITTEE

COMMITTEE PURPOSE: To advocate on issues important to the Honolulu
Board of REALTORS?, influence legislative and regulatory policies to protect
private property rights and which impact the real estate industry on Oahu.

CHAIR:
V. Elise Lee, RA, SFR
Caron B Realty

MEMBERS:

Beverly Amaral, RA

Elite Pacific Properties, LLC
Jennifer Andews, R

Primary Properties

Riley Hakoda, R, ABR, GRI,
SFR

Pier Management—Hawaii LLC

Martha T. Kersting, R, GRI
International Realty Service &
Consultants

Derek Lau, R, e-PRO, RSPS,
SFR, SRES

Real Estate Specialists

Questor Lau, RA
iProperties Hawaii

Jack Legal, R, CRS
Legal Realty

Diane Leslie, R, CRS
Concepts Unlimited, Inc.

Cynthia Manabe, R, ABR, GRI
Realty Laua LLC

Karin Moody, R

Prudential Advantage Realty

Randy Prothero, R, ABR,
AHWD, CRS, e-PRO, GRI, SFR
Century 21 Liberty Homes

Earle Shiroma, R, e-PRO
West Hawaii REALTORS® LLC

Jack Tyrrell, R

Jack Tyrrell & Company

Bob Vieira, R

Bob Vieira Realty, LLC
Edmund Wong, R, CRB, CRS
First Capital Realty One

HBR DIRECTOR OF
GOVERNMENT AFFAIRS &
STRATEGIC DEVELOPMENT:

Nelson Higa




