
imposed a workout plan on the City in May 2011 as a result of  
its on-site monitoring of  certain projects and which includes 
requirements for a City post-development monitoring plan.  
According to the Mayor, the City must follow the plan to stay 
in compliance with the workout agreement or risk program 
sanctions. 

Mayor Carlisle also notes that Bill 14 also includes 
amendments to the executive operating program transfers the 
county surcharge on state excise and use tax monies from the 
City’s general fund to the Honolulu Authority for Rapid Transit
(HART) transit fund established pursuant to RCH Section 
17-114. However, based upon the Charter amendment that 
established HART as a semi-autonomous transit authority, the 
surcharge monies deposited into the HART transit fund are not 
subject to appropriation or transfer by the Council from the 
general fund to HART’s transit fund. Similarly, the deposit of  
bond revenues into the Transit Improvement Bond Fund does 
not appear to be appropriate.

Separately from the bills that Mayor Carlisle signed, he 
returned unsigned 
Bill 15(2012), CD2, FD2, relating to the Executive Capital 
Budget and Program
Bill 31(2012), CDI
Bill 32 (2012), CD2 relating to HART’s operating and capital 
budgets
Bill 33 (2012), authorizing the issuance and sale of  general 
obligation bonds and bond anticipation notes in the aggregate 
amounts appropriated in the HART capital budget bill

The Mayor respectfully disagrees with City Council and did 
not believe it would be productive to rehash the points raised 
from last year. However, he believes the formation of  the semi-
autonomous HART board is comprised of  members who take 
their fiduciary duty very seriously and will operate the rapid 
transit system with integrity, transparency, on time and within 
budget. He defers to their collective wisdom and action with 
regard to the bills that he let go without his signature.  

HART Submits Request for $1.55 Billion in 
Federal Funding

The Honolulu Authority for 
Rapid Transportation (HART) 
submitted a request for 
$1.55 billion in federal New 

Starts funding for the Honolulu rail transit project. The Full 
Funding Grant Agreement (FFGA) submittal is the final step in 
the Federal Transit Administration’s planning and development 
process, which concludes in a multi-year agreement 
between the City and County of  Honolulu and the FTA that 
formally establishes the level of  federal funding for the rail 
project.  According to HART CEO and executive director Dan 
Grabauskas, the Honolulu rail project staff  worked closely with 
their FTA partners to finalize the FFGA package. The Honolulu 
rail project has already received $120 million in federal funding 
that goes toward the requested $1.55 billion.

Speaking on behalf  of  Hawaii’s congressional delegation, U.S. 

CITY COUNCIL HEARING SCHEDULE
Wednesday, July 11
9 A.M.		  City Council – morning session
2 P.M.		  City Council – afternoon session

Tuesday, July 24
9:30 a.m.	 Safety, Economic Development & Government 
Affairs: Chair – Tulsi Gabbard
10:30 a.m.	 Parks and Cultural Affairs:  Chair – Tom Berg
1:30 p.m.	 Executive Matters and Legal Affairs:  Chair – 
Romy Cachola

Wednesday, July 25
9:00 a.m. 	 Budget:  Chair – Ann Kobayashi
1:00 p.m.	 Public Works & Sustainability: Chair – 
Stanley Chang

Thursday, July 26
9:00 a.m.	 Zoning and Planning:  Chair – Ikaika 
Anderson
1:00 a.m.	 Transportation: Chair – Breene Harimoto

City Launches First Wastewater Energy Project
Mayor Peter Carlisle announced that the City has launched its 
first renewable wastewater energy project, which is expected to 
save more than $15 million in electricity costs over 15 years. 
The project, at the Kailua Regional Wastewater Treatment 
Plant, will generate electricity using methane gas produced 
by an anaerobic digestion process and a solar photovoltaic 
system.  According to the Mayor, “This is a great example of  an 
innovative green energy project that makes solid sense for our 
community. It will provide a new source of  clean electricity that 
saves money.”

The project will also include energy efficiency and conservation 
upgrades to the plant. The City estimates that the project will 
reduce the plant’s electricity purchase needs by 5,500,000 
kilowatt hours or 69 percent of  the its current power 
consumption. Over 15 years, the estimated net savings will 
be $15.7 million. Construction will begin this December and 
should be completed in mid-2014.  Additional renewable 
energy projects are planned for the Honouliuli and Sand Island 
wastewater treatment plants.

Mayor Signs Money Bills and Returns Others 
Unsigned
Although Mayor Peter Carlisle signed both budget bills – 
Bill 13 and Bill 14 relating to the legislative and executive 
operating budgets, he offered some clarifying comments. As 
written, Bill 14 deletes $470,565 in salaries and $96,200 
in current expenses in community development funds 
from the Department of  Budget and Fiscal Services (BFS) 
and appropriates similar amounts to the Department of  
Community Services (DCS). The Mayor is concerned that 
the deletion of  community development funds essentially 
defunds the Federal Grants Unit in BFS – an action that is 
in direct conflict with the existing workout plan with the U.S. 
Department of  Housing and Urban Development (HUD). HUD 
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Sen. Daniel K. Inouye said, “The submittal of  the Full Funding 
Grant Agreement to the Federal Transit Administration by the 
City and the Honolulu Authority for Rapid Transportation is 
an important milestone. When the FFGA is approved later this 
year, Honolulu will secure the commitment of  $1.55 billion 
in federal funds for construction of  the rail project. This has 
been a collective effort of  many people working together. Our 
congressional delegation is proud to be a part of  the team.”

“It has taken a great deal of  effort to get the project to this 
point. It has truly been a team effort and it will continue to 
require teamwork to see this project to completion,” said 
City Council Chairman Ernie Martin. “I am confident that the 
FFGA will be approved, and a great deal of  credit is due to 
our Congressional delegation led by Senator Inouye.” Mayor 
Peter Carlisle add that federal support for the project is strong 
and construction is ongoing. Reaching this point has taken 
hard work by a number of  partners committed to the City’s 
effort to “improve mobility, create jobs and guide prudent, 
smart development that moves Oahu forward for the benefit of  
generations to come.”

After receiving Honolulu’s FFGA request, the FTA will take 
approximately 30 days to review it before forwarding the 
request to the Office of  Management and Budget at the White 
House for its own 30-day review. From there, the FTA will 
inform Congress of  its intent to sign the agreement as part 
of  a 60-day notification process. The completed agreement is 
expected to be finalized later this year. Along with the FFGA 
request, HART provided FTA officials with an updated financial 
plan and other documents that include the scope, schedule 
and budget for the rail project. The new financial plan provides 
updated figures from 
the previous financial 
plan published in 
September 2011. 
According to the 
HART Board’s 
Finance Committee 
Chairman Don 
Horner, “We remain 
on plan in terms 
of  both revenue 
and overall project 
costs and we are on 
schedule to receive a 
decision on the FFGA 
by the end of  the 
year.”facilities and 
projects, including 
streets, sidewalks, 
traffic control 
devices and signage, 
and public transit 
facilities. 

The policy allows 
for the creations of  
a Complete Streets checklist and procedures to be used when 
initiating, planning, revising, implementing and/or reviewing 
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any transportation facility or project, along with data collection 
and training. Complete Streets does not only involve physical 
improvements to the transportation facilities. It is a paradigm 
shift in the way transportation facilities are configured, with 
the goal of  making our transportation facilities part of  a more 
livable and healthy community environment.

2012 Election Year
The 2012 election year has officially begun and will include 
competitive races for Mayor and five of  the nine city council 
seats, as well as all State Senate and House seats. Be an 
engaged member of  the Honolulu Board of  Realtors. Get 
registered to vote and get to know your candidates for office. 
Stay tuned for more announcements by the City Affairs 
Committee.

Start of  Candidate Filing Feb. 1, 2012

End of  Candidate Filing June 5, 2012

Voter Registration Deadline Primary Election July 12, 2012

Early Voting Primary Election July 30 - August 9, 
2012

Deadline:  Receipt of  absentee mail application August 4, 2012

PRIMARY ELECTION DAY Sat., August 11, 2012

Voter Registration Deadline General Election Oct. 8, 2012

Early Voting General Election Oct. 23 - Nov. 3, 2012

Deadline:  Receipt of  absentee mail application Oct. 30, 2012

GENERAL ELECTION DAY Tues. November 6, 
2012

CHAIR:  
V. Elise Lee, RA, SFR
Sandwich Isles Realty, Inc.

MEMBERS:

Beverly Amaral, RA
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Jack Tyrrell & Company
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Bob Vieira Realty, LLC

Edmund Wong, R, CRB, CRS
First Capital Realty One

HBR DIRECTOR OF 
GOVERNMENT AFFAIRS & 
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HONOLULU BOARD OF REALTORS®

2012 City Affairs Committee
Committee Purpose: To advocate on issues important to the Honolulu 
Board of REALTORS®, influence legislative and regulatory policies to protect 
private property rights and which impact the real estate industry on Oahu.

New June 2012 Transit Project 
Financial Plan

The total estimated project cost 
decreasing from $5.17 billion to $5.16 
billion.
The GET revenue projection was adjusted 
to reflect actual collections, which 
resulted in an increase from $3.15 
billion to $3.29 billion. The state began 
collecting the half-percent GET surcharge 
for the Honolulu rail system in January 
2007. The GET for rail is set to expire at 
the end of  2022.
The cash surplus at project completion 
increased from $83 million to $193 
million.
In accordance with the FTA guidelines 
and HART’s projected financial plan, the 
contingency reserve was reduced to 15 
percent of  the project’s cost.
Use of  estimated FTA Section 5307 
formula funds for the project decreased 
from $244 million to $210 million.


