
intend to use existing budgetary resources to absorb the 
cost of signage, and use existing staff for installation.
 
Given the budget deficit for FY 2014 due to the cuts in 
funding to fill positions providing core services, City is 
looking to reduce expenses in order to meet the $1.5 
million cut in its budget. This will affect the ability of the 
department to respond to any new requirements that have 
fiscal impact. The effective date of the smoking ban on parks 
is January 1, 2014.  Enforcement on smoking ban at bus 
stops begins 180 days from enactment. 

Bills Amend Property Tax Exemptions

The administration has introduced a number of measures 
that would increase revenue for the City by eliminating or 
restricting real property tax exemptions.

One bill would initiate the cancellation of the real property 
tax exemptions for historic commercial real property 

dedicated for preservation. 
Currently, a petition by the 
owner is approved by the 
director for a period of 10 
years and the petition is 
automatically renewable 
for an unlimited number of 
additional 10-year periods. 

However, under Bill 35, that language would be amended. 
Instead, no existing dedications would be renewed and all 
dedications would expire after 10 years. Further, the director 
would not accept petitions for dedication after September 1, 
2013, through a sunset date of June 30, 2024.

Another bill would amend the exemption for charitable 
purposes by creating a new section for specific entities and 
allowing only an exemption for a percentage of the assessed 
value. These properties include those owned by:

•	 Any labor union
•	 Any government employees’ association or 

organization whose primary purpose is to improve 
employment conditions of its members

•	 Any trust with ties to a labor union
•	 Any association or league of federal credit unions
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CITY COUNCIL HEARING SCHEDULE

Tuesday, July 16
9:00 a.m.	 Public Safety and Economic Development: 

Chair Carol Fukunaga
10:30 a.m.	 Parks :  Chair Joey Manahan
1:00 p.m.	 Executive Matters and Legal Affairs:  Chair 

Ron Menor

Wednesday, July 17
9:00 a.m. 	 Budget:  Chair Ann Kobayashi
1:00 p.m.	 Public Works & Sustainability: Chair Stanley 	
		  Chang

Thursday, July 18
9:00 a.m.	 Zoning and Planning:  Chair Ikaika Anderson
1:00 p.m.	 Transportation: Chair Breene Harimoto
2:30 p.m.	 Intergovernmental Affairs and Human 

Resources: Chair Kymberly Marcos Pine

Wednesday, Aug. 7 (Leeward)
9:00 a.m	 City Council – morning session
2:00 p.m.	 City Council – afternoon session

Bill 25 Heads to Final Reading

(Picture to the left courtesy of KHON2) 
Bill 25 adopted by Council will ban 
smoking at all beaches on Oahu – joining 
the existing smoking bans at Ala Moana 
Beach, Sandy Beach and various Waikiki 
beaches. Beach goers - no matter where 
they live - will enjoy a healthy, smoke-

free and cigarette butt litter-free beach in their area.  Bill 25 
exempts golf courses.  Bill 28 will ban smoking within 25 feet 
of a bus stop. 
 
The first phase of the ban begins with installing “No 
Smoking” signs at Ala Moana Beach Park, Kuhio Beach, 
Kapiolani Park, and Sandy Beach. They are in the process of 
identifying the number of signs needed, designing the signs, 
and preparing the procurement documents for the signage.   
Estimated cost for installing signs at the city’s 293 parks and 
about 4,000 bus stops will cost $600,000.  Departments 

CITY AFFAIRS UPDATE 
JUly 2013

KEEPING HONOLULU REALTORS® INFORMED & INVOLVED IN HBR’S PUBLIC POLICY AGENDA 

Continues on back.



Clarifying amendments also include extending exemptions 
to:

•	 Any patriotic society
•	 Any where the property is used exclusively for 

charitable purposes such as community, character 
building, social service or educational including 
museums, libraries, and art academies

•	 Senior citizen housing facilities which meet certain 
federal housing qualifications

Bill 37 would change the “hotel and resort” real property 
class to “hotel, resort and transient” and provide language 
defining those properties by classifying real property used 
as transient vacation units, bed and breakfast units, time 
share units and fractional ownership units as “hotel, resort, 
and transient.” Because the property tax rate for that 
category is significantly higher, the measure would generate 
additional revenues for the City.

A variety of bills would either remove or reduce real 
property exemptions including those for nonprofit medical, 
hospital and indemnity association while others would 
create a new general real property class of “residential-
multifamily” and “residential A.” Finally, a bill would 
add “time share” as a new general real property class, 
provide language defining the properties, and classify all 
condominiums units used as time share units as “time 
share.”  Most measures would generate significant revenue 
to support City services.

Bill 33 Increase Bus Fare

(Picture courtesy of TheBus)  Councilmember Ann Kobayashi 
has proposed Bill 33 which would increase the Adult Four-

Day Pass Fare (Visitor Pass) 
from $25.00 to $35.00. 
According to the Department 
of Transportation Services 
(DTS), they previously 
estimated that a $10.00 
fare increase at the current 
sales volume level would 

generate approximately $200,000 in additional revenue for 
the City. Oahu Transit Services (OTS) further estimates that 
an average purchaser of a Visitor Pass uses the pass 10.68 
times during the four-day period, meaning the Visitor Pass 
is principally used for convenience as the average purchaser 
does not realize a significant cost savings from purchasing 
the pass ($2.34 average cost per trip).

CITY AFFAIRS UPDATE
CONTINUED

OTS opined that a $10 increase in the cost of a Visitor 
Pass will negatively affect sales thereby defeating the 
purpose of the proposed fare increase. At the average 
Visitor Pass use rate of 10.68 times, a $10 increase would 
equate to $3.27 per trip, making an Adult Fare at $2.50 
more attractive to visitors.

If the Council proceeds with the increase, OTS expects to 
print Visitor Passes on a quarterly basis for distribution to 
its retailers. The next available scheduled printing would 
be October 1, 2013, a time frame which would allow 
for public notification of the fare increase. If the Council 
decides to implement the fare increase prior to October 
1, 2013, the cost of an additional printing is estimated at 
$14,665. The bill heads to second reading. 
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