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CITY AFFAIRS UPDATE

KEEPING HONOLULU REALTORS® INFORMED & INVOLVED IN HBR’S PUBLIC POLICY AGENDA

CITY COUNCIL HEARING SCHEDULE

Wednesday, August 13
9a.m. City Council — morning session

2 p.m. City Council — afternoon session

Tuesday, August 26

9:00 a.m. Public Safety and Economic Development: Chair
Carol Fukunaga

10:30 a.m. Parks: Chair Joey Manahan

1:00 p.m. Executive Matters and Legal Affairs: Chair Ron
Menor

Wednesday, August 27

9:00 a.m. Budget: Chair Ann Kobayashi
1:00 p.m. Public Works & Sustainability: Chair Stanley
Chang

Thursday, August 28

9:00 a.m. Zoning and Planning: Chair lkaika Anderson
1:00 p.m. Transportation: Chair Breene Harimoto
2:30 p.m. Intergovernmental Affairs and Human Resources:

Chair Kymberly Marcos Pine

City Holidays
Friday, August 15 — Statehood Day

Primary Election Day — Saturday, August 9

General Election voter registration deadline - October 6

Candidates Answer Questions About REALTOR® Issues

Each election year, the Honolulu Board of REALTORS® asks
candidates for county races key questions about issues important
to our members and the real estate industry. Candidates are
allowed up to 100 words to answer each question. Candidates
interested in receiving campaign contributions from the
REALTORS® Political Action Committee (RPAC) will be evaluated
on their responses to these questions, as well as other evaluation
criteria, such as electability, viability, political influence, and
demonstrated leadership. This year, elections will be held for

City Council Districts 2, 4, 6, and 8. Candidate responses will be
published in HBR’s Voter Guide and made available to members
—in print and electronically - to help you get to know your
candidates for county offices. Members are encouraged to share
the guide with family, friends and clients. More important. be sure

to vote in the Primary Election Aug. 9 and

the General Election Nov. 4!
e  PRIVATE PROPERTY RIGHTS

With the city’s power of condemnation
and anticipating additional challenges
along the rail transit route, how would
you propose protecting private property
rights?

e RAILAND TRANSIT ORIENTED DEVELOPMENT

What do you anticipate to be the greatest challenge facing rail
transit and TOD development? How would you address that issue?

e HOUSING AFFORDABILITY

What other policy solutions would you propose to increase
affordable housing?

e BALANCED BUDGET

What would you propose as your top 3 revenue-generating and
top 3 cost-cutting measures?

For a complete list of candidates and their responses, visit: http://
bit.ly/1scq4V6

Resolution Offers Compromise for Residential A Owners

Ordinance 13-33 created a new property tax class referred to

as Residential A, which includes real property with an assessed
value of $1 million or more that does not have a home exemption.
For the tax year 2014-2015, more than 7,000 properties were
reclassified from Residential to Residential A.

L e O % 7
. 7p

£ 4 . \\\%;_,; £
The City Council adopted real property tax rates for tax year 2014-
2015, with a Residential rate of $3.50 per $1,000 of assessed
value and a Residential A rate of $6.00 per $1,000 of assessed
value. Many owners of these reclassified properties who would
qualify for a home exemption were unaware of the new class and
71 percent higher tax rate and did not meet the Sept. 30, 2013
deadline to file a home exemption. The reclassification resulted in
substantial tax increases for these affected property owners, and

many are financially unprepared to pay the large increase in their
property tax.

The council acknowledges the ongoing financial hardship being
endured by owners of residential property that qualify for a
home exemption, and they believe that it is imperative that these
property owners be afforded relief and have their tax liability
compromised to the Residential rate for the 2014-2015 tax year.
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Council Chair Ernie Martin and Budget Committee Chair Ann
Kobayashi jointly introduced Resolution 14-179, which would pave
the way for tax compromises for homeowners falling into the
higher classification.

“This measure asks the City Administration to negotiate a tax
compromise with these residents and allow them to file for the
home exemption if they haven’t already done so,” Kobayashi said.

The ordinance currently allows the Director of Budget and Fiscal
Services to compromise a claim relating to real property taxation
not exceeding $500 with the approval of the Corporation Counsel,
and may compromise a claim exceeding $500 with the approval
of Council. The law also gives Corporation Counsel the power

to compromise claims in favor of or against the city in excess of
$5,000 with approval of the Council.

Through Resolution 14-179, the Council is recommending that
parcels that were reclassified from Residential to Residential A
would be granted a reduction in their tax liability by compromise
provided the owner:

1. Certifies by Sept. 30, 2014 that the parcel would have
qualified for a home exemption Oct. 1, 2013, or on the date of
purchase if the parcel was purchased after Oct. 1, 2013, and
will continuously qualify for a home exemption through Sept.
30, 2015;

2. Files a home exemption by Sept. 30, 2014; and

3. Applies for a tax compromise by Sept. 30, 2014.

Given the urgent nature of the matter, Kobayashi said her
committee would waive Resolution 14-179 directly to the floor
for a public hearing and possible adoption by the full council at its
Aug. 13 meeting.

RS UPDATE

HART Receives $49.5 Million in GET Revenue for Rail Construction

paid for with federal funds.
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The Honolulu Authority for Rapid Transportation (HART) received
$49.5 million in General Excise and Use Tax (GET) surcharge
revenue during the second quarter for construction of the
Honolulu rail project. The State Department of Taxation notified
HART of the recent GET quarterly revenue installment, which
covers the period of March through June of this year.

The city has collected nearly $1.3 billion in surcharge revenue for
rail construction. According to the city, the local funding revenue
and the $1.55 billion in secured federal funding indicate that

the financial picture for the rail project remains strong. The half-
percent GET surcharge for Oahu, which by law can only be used for
Honolulu’s rail system, began in January 2007 and is set to expire
at the end of 2022. The surcharge is estimated to fund nearly 70
percent of the project’s cost, with the remaining balance to be
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Board of REALTORS?®, influence legislative and regulatory policies to protect
private property rights and which impact the real estate industry on Oahu.
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